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Türk Telekom has reported net income attributable to 
the parent company of TRY 7,678mn in 3Q26, based on 
its inflation-adjusted consolidated financial statements. 
Reported net income exceeded both our estimate of TRY 
6,714mn and the market median expectation of the same 
amount. The Company had reported net income of TRY 
13,288mn in the same quarter of the previous year. 
Accordingly, net income declined by 42.2% YoY, while the 
net profit margin narrowed by 8.3pp to 8.9%. 

Higher financial expenses and depreciation and 
amortization charges were the main drivers of the YoY 
decline in net income. Operating profit excluding other 
operating income and expenses declined by 7.7% YoY to TRY 
18,822mn, while depreciation and amortization expenses 
increased by 27.4% to TRY 18,061mn, reflecting the impact 
of assets related to the concession extension and 5G license. 
Net financial expenses increased to TRY 20,208mn from TRY 
6,676mn, with FX losses arising particularly from license and 
concession liabilities weighing on profitability. Meanwhile, 
the increase in monetary gains from TRY 5,096mn to TRY 
13,990mn partially offset the impact of higher financial 
expenses. Tax expenses declined to TRY 3,859mn from TRY 
4,581mn. Therefore, the YoY contraction in net income 
largely reflects the increased financial and depreciation 
burden rather than a deterioration in underlying operating 
performance. 

Consolidated revenues increased by 11.9% YoY in real 
terms to TRY 86,379mn in 3Q26, exceeding both our 
estimate of TRY 82,734mn and the market median 
expectation of TRY 83,555mn. Excluding the IFRIC 12 
accounting impact, revenues rose by 10.9% to TRY 
79,200mn. The largest contribution to revenue growth came 
from other revenues, which include information and 
communication technology (ICT) projects, with this segment 
recording 78.9% YoY growth. Fixed broadband revenues 
increased by 6.7%, mobile revenues by 2.2% and corporate 
data revenues by 15.6%, while fixed voice revenues declined 
by 6.4%. Large-scale technology projects and corporate data 
services, in particular, supported the diversification of 
revenue growth. 

EBITDA increased by 6.7% YoY to TRY 36,883mn, 
exceeding both our estimate of TRY 35,327mn and the 
market median expectation of TRY 35,768mn. The 
EBITDA margin narrowed by 2.1pp YoY to 42.7%. The 
margin contraction was mainly attributable to the 
increasing contribution of relatively low-margin ICT projects 
to the revenue mix. Indeed, direct costs rose by 32.5% YoY, 
while equipment and technology sales costs increased by 
127.3%. Nevertheless, strong consolidated revenue growth 
supported continued EBITDA growth, with operating 
profitability exceeding expectations. 
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On the operational front, the total subscriber base reached 58.5 million, with 905K net additions QoQ. The mobile 
subscriber base increased to 33.4 million, supported by 670K net additions, including 490K net additions in the postpaid 
segment. Postpaid subscribers accounted for 80.2% of the total mobile subscriber base. Although blended mobile ARPU 
excluding M2M declined by 0.8% YoY, it showed a marked improvement compared to the 5.9% contraction recorded in the 
previous quarter. The Company indicated that real mobile ARPU growth turned positive YoY in September. Fixed broadband 
subscribers remained broadly flat at 15.4 million, while the fiber subscriber base reached 14.6 million. Fixed broadband ARPU 
increased by 7.3% YoY, while the FTTH/B subscriber base rose to 7.8 million, with 378K net additions QoQ. We expect 
improving mobile pricing dynamics and ongoing fiber transformation to support revenue growth over the medium term. 
 
Cash flow performance improved significantly in the third quarter. Capital expenditures excluding license fees and solar 
energy investments increased by 20.2% YoY to TRY 27,900mn, while unlevered free cash flow rose by 39.4% to TRY 10.0bn. 
Nevertheless, unlevered free cash flow was negative TRY 39.0bn in 9M26, reflecting the first instalment of the 5G license fee 
and VAT payments related to the license and concession extension. Excluding these payments, the Company generated 
positive free cash flow of TRY 12.0bn, indicating that the underlying operations maintained their cash-generating capacity. 
 
Net debt increased to TRY 125.4bn from TRY 122.4bn at the end of 2Q26, while the Net Debt/EBITDA ratio declined to 
0.95x from 1.00x. Nevertheless, liabilities arising from the 5G license and concession extension continue to have a significant 
impact on the balance sheet. The Company's net short foreign currency position stood at USD 3.3bn including these liabilities, 
compared to USD 508mn when they are excluded. 
 
The Company has maintained its 2026 guidance for revenue growth excluding IFRIC 12 at approximately 8%, EBITDA 
margin at 41–42%, and capital expenditures as a percentage of revenues at approximately 34%. 
 
Overall, we expect Türk Telekom's 3Q26 financial results to have a positive short-term impact on the shares. Revenues, 
EBITDA and net income exceeding expectations, the recovery in mobile ARPU trends and stronger cash generation in the third 
quarter support our positive assessment. Yet, the YoY margin contraction, higher financial expenses and liabilities related to 
the 5G license and concession extension remain key factors to monitor. Over the medium to long term, we expect fiber 
infrastructure and 5G investments to support revenue growth, while improving mobile pricing conditions should contribute 
positively to operating profitability. 
 
We maintain our 12-month target price for Türk Telekom at TRY 90.00 per share and reiterate our “OUTPERFORM” 
recommendation. Our target price implies an upside potential of 84.0% based on the closing share price on November 
4, 2026. 

 

 

Table 1: Summary Income Statement (including TAS 29 effects) 
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Table 2: Key Financial Tables (including TAS 29 effects) 
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Figure 1: Historical Recommendations and Target Prices 

      

 

 
 

 

 

 

 

 

 

Basis for 12m equity ratings 
 

  Outperform:   The total return is expected to exceed the return of the BIST 100 by more than 10%.  

  Underperform:   The total return is expected to fall below the return of the BIST 100 by more than 10%.  

  Market Perform:  The total return is expected to be in line with the return of the BIST 100. 
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