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TSKB has reported a bank-only net profit of TRY 2.70bn in 3Q26, 

down 9% QoQ and 4% YoY but above both our estimate (TRY 

2.51bn) and the market consensus (TRY 2.57bn). The quarterly 

decline reflects lower dividend income from subsidiaries, which fell 

from a seasonally strong TRY 1.09bn in 2Q26 to TRY 0.77bn; 

excluding subsidiary income, net profit rose 3% QoQ. 9M26 net 

profit declined 8% YoY to TRY 8.51bn, with an average ROE of 

23.2%. 

Swap-adjusted net interest income rose 3% QoQ to TRY 3.65bn. 
According to the bank, net interest income excluding CPI-linkers 
and swaps increased 39% QoQ, supported by money market 
transactions, but higher swap usage amid rising liquidity nearly 
tripled swap costs to TRY 1.96bn. Income from CPI-linkers was flat 
at TRY 0.79bn; CPI-linkers account for 41% of the TL securities 
portfolio, with floating-rate and fixed-rate securities making up 29% 
and 30%, respectively. The swap-adjusted quarterly NIM declined 
from 4.1% to 3.9%. 

Net fees and commissions fell 4% QoQ but were up 74% YoY in 9M26, 

supported by commissions from IPO and fund-related activity. 

Trading income declined sharply. Other income again included a 

TRY 0.40bn free provision reversal, as in 2Q26, bringing total 

reversals in 9M26 to TRY 1.10bn; the bank has now fully released 

its free provision stock. Operating expenses fell 7% QoQ, and cost 

growth in 9M26 was 45% YoY. 

Provisions decreased 25% QoQ to TRY 0.64bn. Net CoR stood at 0.9% 

in 3Q26 and 0.75% in 9M26 (33bps in 9M26 on the bank’s definition, 

excluding currency impact). The NPL ratio was stable at 2.0%, total 

coverage stood at 4.3% and the share of Stage 2 loans at 7.2%. 

FX-adjusted loans grew 8.1% YTD, driven by USD 1.8bn of long-term 

loan disbursements. On the funding side, the bank signed financing 

agreements of around USD 1.1bn with the World Bank in 3Q26, and 

total funding raised in 9M26, including Eurobonds, syndications and 

private placements, exceeded USD 1.8bn. Capital remains strong, 

with a CAR of 19.4% and a CET1 ratio of 14.2%. 

TSKB kept its 2026 guidance unchanged. On the bank’s figures, 

9M26 results were in line with guidance across the board: FX-

adjusted loan growth of 8.1% (guidance: low double digits), a NIM 

of 4.3% (~4.5%), fee growth of 74% (above 50%), an NPL ratio of 2.0% 

(~2.5%) and net CoR of 33bps (~50bps). As with Akbank, we are 

switching our valuation methodology for TSKB to a residual income 

(RI) model. Following our revisions, we raise our 12-month target 

price from TRY 18.00 to TRY 19.84 and maintain our Outperform 

rating, with 122.9% upside potential. The stock trades at 2.1x 2026E 

P/E and 0.44x P/BV. 
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Figure 1: Summary balance sheet

(Bank-only, TRYmn) 9M25 6M26 9M26 QoQ YoY YtD

Security portfolio 54,122 60,521 62,735 3.7% 15.9% 10.1%

Loans 216,815 268,621 282,372 5.1% 30.2% 20.3%

Total assets 305,480 369,463 398,471 7.9% 30.4% 22.0%

Banks and interbank borrowing 255,993 312,951 338,531 8.2% 32.2% 23.3%

   TRY 13,656 16,192 16,950 4.7% 24.1% n.m.

   FC 242,338 296,759 321,581 8.4% 32.7% 18.8%

   FC (in $) 5,840 6,374 6,575 3.1% 12.6% 4.1%

Shareholder's equity 42,705 50,251 52,914 5.3% 23.9% 15.9%

Total liabilities 305,480 369,463 398,471 7.9% 30.4% 22.0%
Source: Bank financials, Seker Invest Research

Figure 2: Summary income statement

(Bank-only, TRYmn) 3Q25 2Q26 3Q26 QoQ  YoY Sep.25 Sep.26 YoY

Net interest income (Swap adj) 3,484 3,544 3,648 2.9% 4.7% 10,224 10,517 2.9%

Net fee and commission income 140 204 195 -4.3% 39.3% 302 525 73.9%

Dividends 513 1,087 768 -29.3% 49.8% 1,842 2,277 23.6%

Net trading gain/loss 492 350 105 -70.0% -78.7% 1,354 970 -28.3%

Other operating income (Net) 386 800 430 -46.2% 11.3% 2,569 1,704 -33.7%

Provisions (net) 554 851 642 -24.6% 15.8% 42 1,522 n.m.

OPEX 808 1,225 1,142 -6.7% 41.3% 2,390 3,455 44.6%

Net operating profit before taxes 3,641 3,910 3,361 -14.0% -7.7% 12,078 11,019 -8.8%

Tax provision 831 958 666 -30.5% -19.8% 2,793 2,512 -10.1%

Net profit 2,810 2,952 2,695 -8.7% -4.1% 9,285 8,507 -8.4%
Source: Bank financials, Seker Invest Research
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