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Garanti BBVA has reported a bank-only net profit of TRY 

33.5bn in 3Q26, up 10% QoQ and above both our estimate 

(TRY 32.7bn) and the market consensus (TRY 32.1bn). 9M26 

net profit rose 16% YoY to TRY 97.2bn, with an average ROE of 

27.2% and an average ROA of 3.1%. The beat came from a strong 

recovery in net interest income. 

Swap-adjusted net interest income rose 26% QoQ to TRY 58.9bn, 

and the swap-adjusted quarterly NIM widened from 5.14% to 

5.90%. Income from CPI-linkers increased 15% to TRY 9.3bn, 

partly reflecting the upward revision of the valuation 

assumption from 27% to 29%, while swap costs rose 49% to TRY 

15.7bn. The 9M26 swap-adjusted NIM stood at 5.6%, up 96bps 

YoY. 

Net fees and commissions grew 7% QoQ and 36% YoY in 9M26. 
Payment systems accounted for 67.5% of fee income in 9M26. 
Operating expenses increased 9% QoQ to TRY 52.1bn. Cost 
growth of 39% YoY in 9M26 came in below the bank’s guidance 
of 45–50%. As a result, fees covered 96% of operating expenses. 

Cost of risk came in above our expectations. Net CoR rose from 

3.25% in 2Q26 to 4.01% in 3Q26 (363bps on the bank’s definition, 

excluding currency impact), bringing the 9M26 cumulative net 

CoR to 3.27%. The NPL ratio rose from 4.1% to 4.5%, and the 

share of Stage 2 loans increased to 16.3%. Stage 3 coverage 

stood at 62.6% and total coverage at 4.2%. 

TL loans grew 9% QoQ, while TL deposits declined. TL 

performing loans reached TRY 2,047bn (+27% YTD). The TL loan-

to-deposit ratio rose from 92.1% to 103.8%. 

Garanti BBVA kept its 2026 year-end guidance unchanged. Net 

CoR excluding currency impact stood at 2.6% in 9M26, slightly 

above the 2.0–2.5% guidance. Our previous estimates were built 

in line with the bank’s guidance; however, the longer-than-

expected period of high interest rates is delaying the decline in 

deposit costs, while the rise in NPLs keeps provisions elevated. 

Accordingly, we revise our 2026 and 2027 net profit estimates 

to TRY 128.0bn and TRY 159.5bn, respectively. As with Akbank, 

we are switching our valuation methodology for Garanti BBVA 

from the Gordon growth model to a residual income (RI) model. 

With the updated earnings estimates and the move to the RI 

model, our 12-month target price comes to TRY 169.20 

(previously TRY 182.99). We maintain our Outperform rating, 

with 33.5% upside potential. The stock trades at 4.2x 2026E P/E, 

0.97x P/BV and a 26.1% ROE. 
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Figure 1: Summary balance sheet

(Bank-only, TRYmn) 9M25 6M26 9M26 QoQ YoY YtD

Security portfolio 425,119 482,323 485,072 0.6% 14.1% 13.0%

Performing Loans 2,018,298 2,517,678 2,724,333 8.2% 35.0% 23.8%

Total assets 3,498,972 4,412,331 4,643,961 5.2% 32.7% 21.5%

Deposits 2,340,162 3,020,069 3,118,424 3.3% 33.3% 21.6%

   TRY deposits 1,487,472 2,031,118 1,972,732 -2.9% 32.6% 21.6%

   FC deposits 852,690 988,951 1,145,692 15.8% 34.4% 21.8%

Shareholder's equity 410,433 487,168 520,116 6.8% 26.7% 17.0%

Total Liabilities & Equity 3,498,972 4,412,331 4,643,961 5.2% 32.7% 21.5%
Source: Bank financials, Seker Invest Research

Figure 2: Summary income statement

(Bank-only, TRYmn) 3Q25 2Q26 3Q26 QoQ  YoY Sep.25 Sep.26 YoY

Net interest income (Swap adj) 36,890 46,863 58,911 25.7% 59.7% 96,461 155,519 61.2%

Net fee and commission income 38,010 46,730 50,188 7.4% 32.0% 102,201 138,513 35.5%

Dividends 7,530 10,062 10,859 7.9% 44.2% 20,677 30,001 45.1%

Net trading gain/loss 4,145 1,623 -49 -103.0% -101.2% 14,075 7,814 -44.5%

Other operating income 1,359 1,119 1,680 50.2% 23.6% 5,204 5,269 1.3%

Provisions (net) 9,026 19,668 26,281 33.6% 191.2% 26,743 62,535 133.8%

OPEX 41,155 47,708 52,074 9.2% 26.5% 106,965 148,369 38.7%

Net operating profit before taxes 37,754 39,021 43,234 10.8% 14.5% 104,911 126,212 20.3%

Tax provision 7,322 8,634 9,745 12.9% 33.1% 20,869 29,019 39.1%

Net profit 30,432 30,388 33,489 10.2% 10.0% 84,042 97,193 15.6%
Source: Bank financials, Seker Invest Research
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