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ASELSAN has reported net income attributable to 
the parent company of TRY 11,227mn in 3Q26, 
based on its inflation-adjusted consolidated 
financial statements. The reported net income 
exceeded our estimate of TRY 9,255mn by 21.3% 
and the market median expectation of TRY 8,964mn 
by 25.2%. The Company had recorded net income 
attributable to the parent company of TRY 6,182mn in 
3Q25. Accordingly, net income increased by 81.6% 
YoY, while the net profit margin improved by 5.0 pp 
to 19.3%. 

The strong increase in net income was driven by a 
59.4% rise in operating profit to TRY 15,523mn and the 
recognition of a tax income of TRY 885mn, compared 
to a tax expense of TRY 677mn in the same quarter of 
the previous year. On the other hand, net financial 
expenses increased from TRY 2,242mn to TRY 
4,195mn, reflecting higher borrowing interest 
expenses and FX losses on bank loans, while the net 
monetary loss widened from TRY 850mn to TRY 
1,194mn. Net FX gains from operating activities 
increased from TRY 382mn to TRY 2,590mn, 
supporting operating profit. Therefore, in addition to 
operational performance, tax and FX effects also 
played an important role in net income growth. 

Net sales revenues increased by 35.1% YoY to TRY 
58,063mn, exceeding our estimate of TRY 
56,093mn by 3.5% and the market median 
expectation of TRY 55,166mn by 5.3%. 

International sales were the main growth driver, 
surging by 307% to TRY 10,807mn, with their share 
in total revenues increasing from 6.2% to 18.6%, 
while domestic sales rose by 17.2% to TRY 
47,256mn. The gross profit margin improved by 1.7 
pp to 30.7%, while operating expenses increased by 
41.6% to TRY 5,059mn. 

EBITDA increased by 50.8% YoY to TRY 16,028mn, 
supported by the growing contribution of high 
value-added products and efficiency improvements, 
exceeding our estimate of TRY 15,145mn by 5.8% 
and the market median expectation by 11.5%. The 
EBITDA margin improved by 2.9 pp YoY to 27.6%. 

The acceleration in order intake indicators has 
significantly strengthened medium-term growth 
visibility. New contracts signed in the first nine 
months reached USD 14.0bn, of which USD 9.1bn 
was secured in the third quarter alone. 
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Backlog increased by USD 7.5bn QoQ to an all-time high of USD 30.7bn, while the book-to-bill ratio 
rose to 4.4x from 2.5x in the same period of the previous year. New export contracts increased by 34% 
to USD 1.9bn, while the commissioning of the first phase of the Oğulbey Technology Hub supports the 
conversion of the growing order backlog into deliveries. Meanwhile, the 228% increase in infrastructure 
investments to USD 684mn in the first nine months is positive in terms of capacity expansion, although it 
also raises cash requirements. 

On the balance sheet side, financial debt increased from TRY 53,526mn at YE2025 to TRY 87,008mn, while 
cash and cash equivalents declined from TRY 36,159mn to TRY 31,845mn, resulting in an increase in net 
financial debt from TRY 17,367mn to TRY 55,163mn. Although the Company generated TRY 22,998mn in 
operating cash flow during the first nine months, this remained below the TRY 31,258mn recorded in the 
corresponding period of the previous year. Total cash outflows of TRY 61,585mn for purchases of property, 
plant and equipment and intangible assets pushed free cash flow into negative territory at approximately 
TRY 38,587mn. While increasing inventories and prepaid expenses weighed on working capital, order 
advances received, reaching TRY 60,700mn, partially supported cash flow. 

Overall, we assess ASELSAN's 3Q26 results as positive for the share performance, supported by net 
income and EBITDA exceeding expectations, accelerating export revenues, improving operating 
margins and a record order backlog. Although the growing order volume and newly commissioned 
capacity investments support the Company's medium- to long-term growth potential, rising financial debt, 
substantial capital expenditures and negative free cash flow should be closely monitored. 

We maintain our 12-month target price of TRY 495.00 per share and reiterate our “OUTPERFORM” 
recommendation, as our target price implies a 45.3% upside potential relative to the closing share 
price on October 27, 2026. 

 
 

Table 1: Summary Income Statement (including TAS 29 effects) 
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Table 2: Key Financial Tables (including TAS 29 effects) 
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Historical Recommendations and target prices 

      
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Basis for 12m equity ratings 
 

  Outperform:   The total return is expected to exceed the return of the BIST 100 by more than 10%.  

  Underperform:   The total return is expected to fall below the return of the BIST 100 by more than 10%.  

  Market Perform:  The total return is expected to be in line with the return of the BIST 100. 
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