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Net Profit Bridge: 2Q26 → 3Q26E (TLmn)

GARAN (Bank-only, TLmn) 3Q25 2Q26 3Q26E QoQ YoY

Net interest income (incl. swap) 36,890 43,877 51,934 18.4% 40.8%

Swap costs -8,523 -13,515 -20,250 49.8% 137.6%

Net fees and commissions income 38,010 46,730 50,000 7.0% 31.5%

Net trading gain/loss 4,145 4,609 3,500 -24.1% -15.6%

Other operating income (net) 1,359 1,119 1,100 -1.7% -19.1%

Operating expenses 41,155 47,708 52,480 10.0% 27.5%

Expected credit losses (net) 9,026 19,668 21,900 11.3% 142.6%

Dividend income 7,530 10,062 10,565 5.0% 40.3%

Pre-tax profit/loss 37,754 39,021 42,719 9.5% 13.2%

Tax provisions 7,322 8,634 10,039 16.3% 37.1%

Net profit/loss 30,432 30,388 32,680 7.5% 7.4%

Shareholders' equity 410,433 487,168 519,848 LİYO 26.7%

Net Interest Margin (swap adjusted) 4.92% 4.72% 5.15% 43 bps 23 bps

Net Cost of Risk 1.8% 3.2% 3.36% 0.12 1.55

Return on Equity 30.9% 25.9% 26.0% 0.06 -4.93

Return on Assets 3.6% 2.9% 2.9% -0.02 -0.75

Source: Seker Invest Research

3Q26 Banks’ Profit Expectations

We expect Garanti Bank’s 3Q26 solo net income to rise 7.5% QoQ to TL32.68bn, up 7.4% YoY. We expect the main
driver of earnings growth this quarter to be a strong 18.4% QoQ increase in net interest income (including swaps),
despite a 49.8% QoQ rise in swap costs. We also expect net fees and commissions, which we forecast to grow
7.0% QoQ and 31.5% YoY, to support profitability. On the other hand, we expect net expected credit loss
provisions, which we forecast to increase 11.3% QoQ to TL21.9bn, to limit earnings growth. In addition, we expect
a 10.0% QoQ rise in operating expenses and a 24.1% QoQ decline in net trading income to weigh on profitability.
Garanti Bank is expected to announce its 3Q26 financial results on October 28.
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GARAN (Bank-only, TLmn) 2Q25 1Q26 2Q26E QoQ YoY

Net interest income (incl. swap) 29,813 49,745 44,772 -10.0% 50.2%

Swap costs -2,946 -11,071 -11,071 0.0% 275.8%

Net fees and commissions income 34,482 41,595 45,754 10.0% 32.7%

Net trading gain/loss 4,161 6,240 1,100 -82.4% -73.6%

Other operating income (net) 2,491 2,470 2,005 -18.8% -19.5%

Operating expenses 35,072 48,587 48,586 0.0% 38.5%

Expected credit losses (net) 8,342 16,586 18,547 11.8% 122.3%

Dividend income 7,381 9,080 10,260 13.0% 39.0%

Pre-tax profit/loss 34,914 43,957 36,759 -16.4% 5.3%

Tax provisions 6,588 10,640 8,822 -17.1% 33.9%

Net profit/loss 28,326 33,316 27,937 -16.1% -1.4%

Shareholders' equity 377,604 451,316 479,154 6.2% 26.9%

Net Interest Margin (swap adjusted) 4.24% 5.75% 4.78% -97 bps 54 bps

Net Cost of Risk 1.9% 2.4% 3.05% 0.65 1.20

Return on Equity 31.6% 29.8% 24.0% -5.74 -7.58

Return on Assets 3.6% 3.4% 2.6% -0.75 -0.96

Source: Seker Invest Research
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