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Sector’s 8M26 net income up 20% YoY 

According to the BRSA's monthly data, the Turkish banking sector's net income for the first eight months of the year rose 20.0% 
YoY to TRY 676.3bn. In August, sector net income increased 15.9% MoM to TRY 79.9bn, while declining 5.1% YoY. The monthly 
recovery was driven by a lower trading loss, a decline in operating expenses and lower expected credit loss (ECL) provisions. 
The contraction in net interest income (NII), on the other hand, weighed on the bottom line. 
 
On a cumulative basis, NII grew 74.1% YoY to TRY 1.688tn, and net fees and commissions rose 35.4% to TRY 805.6bn. Operating 
expenses increased 49.8% to TRY 1.168tn, and ECL provisions rose 37.8% to TRY 576.9bn. The trading loss widened to TRY 
287.9bn from TRY 44.7bn in 8M25, making it the main drag on cumulative profitability. As a result, the sector's cumulative ROE 
came in at 23.7% (8M25: 27.6%). 
 
In August, NII fell 4.1% MoM to TRY 216.8bn (+34.9% YoY). Net fees and commissions declined 1.6% to TRY 106.7bn. The trading 
loss narrowed 13.9% to TRY 46.4bn. Operating expenses fell 6.9% to TRY 148.0bn, while ECL provisions declined 19.9% to TRY 
59.3bn. The decline was driven by a 41.5% drop in general provisions and releases in other provisions, whereas specific provisions 
rose 4.0%. Accordingly, the sector's monthly ROE improved to 22.4% from 19.4%. 
 
On a monthly basis, participation banks (+79.2%) and state-owned deposit banks (+50.2%) led the recovery in net income, while 
domestic private deposit banks diverged negatively with an 11.3% decline. On a YoY basis, participation banks (+61.5%) and 
foreign deposit banks (+10.1%) were the only groups to post higher net income in August. 
 
The sector's NPL ratio rose to 2.92% in August, up 6bps MoM and 71bps YoY. The capital adequacy ratio (CAR) was flat MoM at 
16.6%. 
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Domestic private deposit banks' net income fell 11.3% MoM to TRY 9.7bn in August (-32.3% YoY). Although NII rose 5.9%, a 6.9% 
contraction in net fees and commissions and a 5.6% increase in ECL provisions weighed on earnings. The trading loss was flat at 
TRY 23.2bn. The group's monthly ROE declined to 9.8% from 11.2%, remaining well below the sector average (22.4%). In 8M26, 
net income rose 17.1% YoY to TRY 135.1bn. Over the same period, NII grew 90.6% to TRY 438.9bn, while ECL provisions increased 
41.5% to TRY 175.7bn. Cumulative ROE stood at 17.7%. 
 
 
Foreign deposit banks' net income rose 4.8% MoM to TRY 25.7bn in August (+10.1% YoY). NII declined 3.0%, while fee income 
increased 2.0%. A 22.3% decline in ECL provisions offset the drop in NII and a 4.9% increase in the trading loss. The decline 
stemmed from lower general provisions, while specific provisions rose 29.5%. Monthly ROE stood at 29.8%, well above the sector 
average (22.4%). In 8M26, net income rose 20.7% YoY to TRY 208.8bn. Over the same period, NII grew 68.3% and net fees and 
commissions 37.0%. Cumulative ROE came in at 30.1%. 

 
 
State-owned deposit banks' net income rose 50.2% MoM to TRY 22.8bn in August (-18.0% YoY). Despite a 13.8% decline in NII, a 
42.4% narrowing of the trading loss to TRY 9.0bn supported earnings. Operating expenses fell 16.5% and ECL provisions 38.4%. 
The decline in provisions was driven by releases in other provisions and a 65.8% drop in general provisions, while specific 
provisions rose 2.4%. Monthly ROE increased to 21.7% from 14.2%. In 8M26, net income grew 12.6% YoY to TRY 160.2bn. Over 
the same period, NII rose 73.0% to TRY 512.3bn and net fees and commissions 35.5% to TRY 200.9bn. Operating expenses 
increased 54.8% and ECL provisions 26.0%. Cumulative ROE came in at 18.6%. 
 
 
Participation banks' net income rose 79.2% MoM to TRY 7.8bn in August (+61.5% YoY). Although NII declined 6.3%, trading income 
increased 48.2% to TRY 6.9bn. Operating expenses fell 10.4% and ECL provisions 27.4%. Unlike the other groups, specific 
provisions (-15.7%) also contributed to the decline in provisions alongside general provisions. Monthly ROE rose to 28.8% from 
15.6%, above the sector average (22.4%). In 8M26, net income grew 28.7% YoY to TRY 64.7bn. Over the same period, NII expanded 
90.6% and net fees and commissions 55.3%. A 55.1% increase in ECL provisions limited earnings growth. Cumulative ROE stood 
at 30.1%. 
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