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Sector net income down 35% MoM in July 

According to BRSA monthly data, the Turkish banking sector's net income declined 34.7% MoM but rose 21.5% YoY to TRY68.96bn 

in July. The monthly contraction reflected a high base from June (TRY105.6bn), a wider trading loss, softer net fee and 

commission income and higher operating expenses. Net interest income, on the other hand, continued to expand and was the 

sole supportive line during the month. 

Net interest income rose 3.4% MoM to TRY226.2bn, while net fee and commission income came in at TRY108.4bn, down 8.2% 
MoM. The trading loss widened 27.3% MoM to TRY53.9bn. Operating expenses increased 7.9% MoM to TRY158.9bn, whereas 
expected credit losses were flat at TRY74.1bn. Accordingly, the sector's monthly return on equity declined to 19.4% from 
31.8%. 

While net income declined across the board on a monthly basis, foreign deposit banks stood out positively with a decline of 

only 2.1% MoM; the group posted 17.8% growth in net interest income and 2.8% in fee income, with a monthly ROE of 29.1%, 

well above the sector. At state deposit banks, net interest income rose 6.5% MoM — outperforming the sector — but a 16.9% 

contraction in fee income and an 11.1% increase in operating expenses capped the bottom line. Weakness was more pronounced 

at private deposit banks and participation banks. 

On a cumulative basis, the sector's 7M26 net income rose 24.5% YoY to TRY596.4bn. Strong growth in net interest and fee 

income supported cumulative profitability, while higher operating expenses and expected credit losses were the main 

constraints on the earnings outlook. 

Over the period, net interest income increased 81.9% YoY to TRY1,472bn and net fee and commission income rose 36.4% YoY 

to TRY698.9bn. Operating expenses, however, were up 51.2% YoY at TRY1,020bn, while expected credit losses rose 39.4% YoY 

to TRY517.6bn. As a result, the sector's cumulative return on equity came in at 24.3%. 

The sector's NPL ratio rose to 2.90% in July, up 9bps MoM and 69bps YoY. The capital adequacy ratio stood at 16.6%, broadly 
flat versus June (+2bps). 
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At private deposit banks, net income fell 58.8% MoM to TRY10.9bn in July (up 9.9% YoY). The monthly weakness was driven by 
a 6.9% contraction in net interest income, a 9.5% decline in net fee and commission income and a TRY23.2bn trading loss (+9.6% 
MoM), while a 5.0% increase in operating expenses added further pressure. An 8.6% decline in expected credit losses partly 
cushioned the fall. The group's monthly ROE dropped to 11.2% from 30.1%. In the first seven months, net income rose 24.1% YoY 
to TRY125.5bn; net interest income grew 98.1% YoY, while a 42.5% YoY increase in expected credit losses to TRY153.4bn limited 
profitability. The group's cumulative ROE stood at 19.1%. 
 
 
Foreign deposit banks' net income declined only 2.1% MoM to TRY24.5bn in July, differentiating clearly on the positive side 
versus the sector (up 4.2% YoY). The relative resilience was driven by 17.8% growth in net interest income and 2.8% in fee 
income, partly offset by a 22.9% wider trading loss and a 15.1% increase in expected credit losses. The group's monthly ROE of 
29.1% remained well above the sector average (19.4%). On a cumulative basis, net income rose 22.3% YoY to TRY183.2bn, with 
net interest income up 70.0% and fee income up 37.1% YoY. Cumulative ROE came in at 30.9%. 
 
 
 
At state deposit banks, net income fell 41.5% MoM to TRY15.2bn, yet the group posted the strongest annual growth among 
segments at 85.0% YoY. Net interest income rose 6.5% MoM, outperforming the sector, while net fee and commission income 
contracted 16.9%. A 12.2% wider trading loss and an 11.1% increase in operating expenses were the main drags, partly offset 
by a 7.5% decline in expected credit losses. Cumulatively, net income rose 20.1% YoY to TRY137.4bn, net interest income 
90.5% YoY to TRY450.1bn and fee income 36.4% YoY to TRY174.2bn. Expected credit losses and operating expenses increased 
31.0% and 56.3% YoY, respectively. The group's cumulative ROE was 18.5%. 
 
 
 
Participation banks' net income declined 61.4% MoM to TRY4.4bn in July (up 17.2% YoY). The sharp monthly fall was driven by 
a 19.0% contraction in net interest income, a 13.0% decline in fee income and a 32.3% increase in expected credit losses. The 
group booked a TRY4.7bn trading gain (-6.0% MoM) and kept operating expense growth contained at 1.7% MoM. Monthly ROE 
fell to 15.6% from 46.5%. On a cumulative basis, net income rose 25.2% YoY to TRY56.9bn; net interest income grew 96.8% and 
fee income 56.5% YoY, while a steep 61.9% YoY rise in expected credit losses was the key factor capping annual earnings 
growth. The group's cumulative ROE stood at 31.0%. 
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