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Turkcell has reported net income of TRY 5,235mn in 
2Q26 based on its inflation-adjusted financial results. 
Reported net income came in significantly above our 
expectation of TRY 3,744mn and the median market 
expectation of TRY 3,821mn. The Company had reported 
net income of TRY 5,549mn in the same period of last 
year, implying a 5.7% YoY decline. Despite the limited 
deterioration in operating profitability and higher 
depreciation and amortization expenses related to 5G 
investments, the increase in net monetary position gains, 
lower losses from equity-accounted investments and lower 
tax expenses supported net income. 

Consolidated revenues increased by 2.5% YoY to TRY 
71,775mn in 2Q26. Reported revenues came in slightly 
below our expectation of TRY 72,703mn and the 
median market expectation of TRY 72,388mn. Revenues 
of Turkcell Türkiye, which accounted for approximately 
90% of Group revenues, increased by 1.6% YoY to TRY 
64,702mn, while Techfin revenues rose by 7.0% to TRY 
4,123mn. Within Turkcell Türkiye, consumer segment 
revenues remained broadly flat, while corporate segment 
revenues increased by 15.5% YoY. Digital Business 
Services, where revenues increased by 33.1%, was the 
main driver of growth in the corporate segment, while 
Data Center & Cloud revenues rose by 9.8%. In the 
consumer segment, the delayed reflection of pricing 
actions on revenues due to the contracted subscriber 
structure and the base effect stemming from intense 
competitive conditions in 2025 limited growth. 

EBITDA declined by 1.7% YoY to TRY 30,388mn in 2Q26, 
coming in slightly above our expectation of TRY 
30,259mn and the median market expectation of TRY 
30,024mn. The EBITDA margin declined by 1.8pp YoY 
from 44.1% to 42.3%. The margin contraction was mainly 
driven by higher sales and marketing expenses following 
the 5G launch, as well as the increasing share of lower-
margin Digital Business Services projects in the revenue 
mix. Sales and marketing expenses as a percentage of 
revenues increased from 6.3% to 7.6% YoY, while general 
administrative expenses as a percentage of revenues rose 
from 3.7% to 4.1%. The improvement in Techfin 
profitability partially offset the pressure on the 
consolidated margin. 

The increase in depreciation and amortization expenses 
made the impact of 5G investments on profitability more 
pronounced. Reported depreciation, amortization and 
impairment expenses increased by 9.1% YoY to TRY 
20,561mn, mainly due to 5G network investments and the 
related license fee.  
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Strong subscriber additions continued in the second quarter. Turkcell Türkiye’s total subscriber base increased 
by a net 250k QoQ to 44.8mn, while mobile subscribers exceeded 40mn for the first time following 243k net 
additions. Postpaid subscribers increased by 8.0% YoY to 32.5mn, while mobile churn improved by 0.6pp to 1.6%. 
Meanwhile, mobile ARPU excluding M2M declined by 3.9% YoY in real terms, while consumer fiber ARPU increased by 
3.2%. 

On the fixed side, Turkcell fiber subscribers increased by 5.5% YoY to 2.6mn, while Superbox subscribers rose by 
24.9% to 818k. The Company added 31k net fiber and 64k net Superbox subscribers during the quarter and expanded 
its fiber footprint to an additional 194k households. The share of subscribers using Turkcell’s own fiber infrastructure 
within the fixed subscriber base increased by 3.4pp to 80%, while average mobile data usage per user rose by 37% YoY 
to 26.3 GB. 

Digital Business Services, Data Center & Cloud and Techfin continued to support revenue diversification. Digital 
Business Services revenues increased by 33.1% to TRY 8,666mn, while Data Center & Cloud revenues rose by 9.8% to 
TRY 1,621mn. Paycell revenues increased by 21.9%, while total transaction volume grew by 67.3% to TRY 63.5bn. 
Despite lower revenues at Financell, EBITDA increased by 104.2% to TRY 559mn, with the EBITDA margin rising to 
36.1%. 

On the balance sheet side, net debt increased, while financial leverage remained at a low level. Cash and cash 
equivalents declined from TRY 108,136mn at end-2025 to TRY 89,275mn as of 30 June 2026, while total debt increased 
from TRY 186,823mn to TRY 212,068mn. The decline in cash was mainly driven by the first installment of the 5G license 
payment, amounting to USD 653mn including VAT, together with other cash outflows, while the increase in total debt 
primarily reflected the USD 1.0bn Murabaha syndicated loan secured in March. Net debt increased from TRY 17,532mn 
at end-2025 to TRY 44,494mn, while the net debt/EBITDA ratio rose from 0.14x to 0.36x. The net FX position stood at 
negative USD 1,339mn, remaining within the Company’s medium-term target range of negative USD 1.5bn to positive 
USD 1.5bn. The Company’s operational capex increased by 41.3% YoY to TRY 17,945mn in 2Q26. 

Turkcell raised its 2026 year-end inflation assumption to 28% due to the change in the macroeconomic outlook, 
while maintaining its operational guidance. The Company continues to expect 5–7% real revenue growth, a 40–42% 
EBITDA margin and operational capex at approximately 25% of revenues in 2026. We view the maintenance of the full-
year guidance despite the higher inflation assumption as supportive for the operational outlook. 

Overall, we assess the results as slightly positive, supported by net income coming in significantly above 
expectations, strong postpaid subscriber additions, improved churn, robust growth in Digital Business Services 
and Data Center & Cloud, and the maintenance of full-year guidance. On the other hand, revenues coming in below 
expectations, the 1.8pp YoY contraction in the EBITDA margin, the real decline in mobile ARPU, and the increase in 
net debt and the net short FX position alongside 5G investments were the main limiting factors. Nevertheless, we 
believe the net debt/EBITDA ratio of 0.36x indicates that balance sheet leverage remains manageable. 

We maintain our 12-month target price for Turkcell (TCELL.TI) at TRY 150.00 per share and reiterate our 
OUTPERFORM recommendation. Based on the closing share price on 13 August 2026, our target price implies 
45.5% upside potential. 

   

 

Table 1: Summary Income Statement (including TAS 29 effects) 
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Table 2: Key Financial Tables (including TAS 29 effects) 
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Figure 1: Historical Recommendations and Target Prices 

      

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

Basis for 12m equity ratings 
 

  Outperform:   The total return is expected to exceed the return of the BIST 100 by more than 10%.  

  Underperform:   The total return is expected to fall below the return of the BIST 100 by more than 10%.  

  Market Perform:  The total return is expected to be in line with the return of the BIST 100. 
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