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Erdemir’s net profit increased by 554% YoY to TRY 
8,549mn in 2Q26 (2Q25: TRY 1,307mn). Reported 
net profit was 4% below our TRY 8,914mn estimate, 
but 59% above the market median estimate of TRY 
5,374mn. Despite reporting a pre-tax loss of TRY 
674mn in 2Q26, the Company recorded TRY 9,485mn 
of tax income, of which TRY 9,111mn was a one-off 
deferred tax income arising from a change in the 
corporate tax rate. During the same period, a TRY 
2,182mn impairment expense on advances granted as 
part of the reassessment of investment plans reduced 
pre-tax profit under expenses from investing 
activities. The strong reported net profit was driven 
primarily by the one-off tax effect rather than 
operating performance. 

Erdemir’s EBITDA increased by 59% YoY and 13% 
QoQ to TRY 6,582mn in 2Q26 (2Q25: TRY 4,134mn; 
1Q26: TRY 5,820mn). Reported EBITDA was 9.9% 
below our TRY 7,304mn estimate and 0.3% below 
the market median estimate of TRY 6,604mn, 
broadly in line with the median. The EBITDA margin 
rose by 0.1pp YoY and 0.3pp QoQ to 10.1%. The main 
reason EBITDA fell short of our estimate was net sales 
coming in below our forecast. EBITDA per ton 
increased from USD 73 in 1Q26 to USD 75 in 2Q26, 
indicating that the sequential recovery remained 
intact. Nevertheless, the limited improvement in the 
EBITDA margin suggests that better pricing was partly 
offset by cost and product mix effects. 

Erdemir’s net sales increased by 56.7% YoY and 
8.7% QoQ to TRY 64,883mn in 2Q26 (2Q25: TRY 
41,413mn; 1Q26: TRY 59,685mn). Net sales were 
8.7% below our TRY 71,076mn estimate, but 0.7% 
above the market median estimate of TRY 
64,415mn. USD-denominated sales revenue increased 
by 35.5% YoY to USD 1,432mn, while sales volume rose 
by 19.7% to 2.12mn tons. Accordingly, volume growth 
was the main driver of annual revenue growth, while 
USD revenue growing faster than volume indicates a 
positive contribution from pricing and product mix. 
Gross profit increased by 52.0% YoY and 22.3% QoQ to 
TRY 5,879mn, with the gross margin standing at 9.1% 
(2Q25: 9.3%; 1Q26: 8.1%). Türkiye’s flat steel imports 
remaining unchanged at 4.4mn tons in 1H26 and the 
weak trend in global HRC prices indicate that 
competitive pressure on pricing persists. 
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Improvement in net financial debt continued… The Company’s net debt excluding IFRS 16 declined from USD 963mn 
at end-2025 to USD 817mn at end-2Q26, while the net debt/EBITDA ratio fell from 1.92x to 1.45x. The decrease in 
net working capital from USD 1,328mn to USD 1,106mn supported cash generation. Despite a USD 95mn dividend 
payment in 1H26, the Company reduced its net debt and improved its balance sheet profile.   

Operational outlook… The Company’s finished product sales volume increased by 19.7% YoY to 2.12mn tons in 2Q26 
and remained broadly flat QoQ. Liquid steel production rose by 27.2% YoY to 2.32mn tons, while the crude steel 
capacity utilization rate increased to 95% in 1H26 (1H25: 77%). Domestic sales volume increased by 31.5% YoY in 1H26, 
whereas export volume declined by 33.5%, reducing exports’ share in total sales from 24.7% to 14.2%. The decline in 
idle capacity expenses arising from production stoppages from TRY 1,215mn to TRY 251mn supported operating 
profitability. Nevertheless, the concentration of sales growth in the domestic market and the 1.7% decline in cold 
product sales suggest that channel and product mix may have limited the margin contribution from strong volume 
growth. 

Sector outlook… Türkiye’s steel production increased by 5.3% YoY to 21.9mn tons in 1H26, while domestic steel 
consumption rose by 7.0% to 19.9mn tons. During the same period, total steel imports remained flat at 9.3mn tons 
and flat steel imports were unchanged at 4.4mn tons, indicating continued import competition in the domestic 
market. Global crude steel production declined by 0.7% to 931.5mn tons, while the HRC price charts in the Company’s 
presentation indicate that pricing conditions remained weak. Although domestic demand growth should continue to 
support Erdemir’s domestic sales volumes, we expect the margin recovery to remain gradual due to elevated imports 
and weak global pricing.   

The 2Q26 results indicate that the operational recovery remains intact, while the strong increase in net profit 
was largely driven by a one-off tax effect. The increase in the capacity utilization rate to 95% in 1H26 and the 
rise in EBITDA per ton from USD 64 to USD 75 over the last five quarters support the improvement in the 
operational outlook. Nevertheless, elevated import competition and weak global pricing suggest that the 
recovery will remain gradual. Accordingly, we make no material changes to our forward estimates and maintain 
our TRY 42.24 target price for Erdemir. Based on the latest closing price, our target price offers 9% upside; 
therefore, we reiterate our “Outperform” recommendation on the stock. 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

TRY Million 1H25 1H26 YoY 2Q25 2Q26 YoY

Revenues 94.958 124.567 31,2% 41.413 64.883 56,7%

Gross Profit 7.668 10.684 39,3% 3.866 5.879 52,0%

Gross Profit Margin 8,1% 8,6% 9,3% 9,1%

EBIT 3.279 4.901 49,4% 1.520 2.757 81,4%

EBIT Margin 3,5% 3,9% 3,7% 4,2%

EBITDA 8.261 12.402 50,1% 4.134 6.582 59,2%

EBITDA Margin 8,7% 10,0% 10,0% 10,1%

Net Profit 1.733 8.933 415,5% 1.307 8.549 554,3%

Net Profit Margin 1,8% 7,2% 3,2% 13,2%

Source: Finnet, Seker Invest Research

Figure 1: Financials  
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    Figure 2: Key Financials  
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    Historical Recommendations and Target Price 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
    Basis for 12m equity ratings 
 
 
 
 

 
 

 
Outperform: The total return is expected to exceed the return of the BIST 100 by more than 10%. 

Underperform: The total return is expected to fall below the return of the BIST 100 by more than 10%. 

Market Perform: The total return is expected to be in line with the return of the BIST 100. 
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Closing Price (TRY)

Date Rec Target Price (TRY)

8-Aug-25 Outperform (OP) 39,70

20-Oct-25 Outperform (OP) 39,70

9-Jan-26 Outperform (OP) 32,47

17-Feb-26 Market Perform (MP) 32,47

28-Apr-26 Outperform (OP) 42,24

7-Aug-26 Outperform (OP) 42,24



August 10, 2026 

Iron / Steel Industry | Erdemir  P a g e  | 4 

 

  ŞEKER INVEST RESEARCH  

 
Şeker Yatırım Menkul Değerler A.Ş. TEL: +90 (212) 334 33 33 
Buyukdere Cad. No:171 Metrocity Fax: +90 (212) 334 33 34 
A Blok Kat 4-5 34330 SİSLİ /IST  E-mail: research@sekeryatirim.com 
TURKEY     Web:  http://www.sekeryatirim.com/english/index.aspx 
 

 

For additional information, please contact: 

Research 

 

Kadir Tezeller  Head +90 (212) 334 33 81 ktezeller@sekeryatirim.com 

Burak Demirbilek  Utilities +90 (212) 334 33 33-128 bdemirbilek@sekeryatirim.com 

A. Can Tuglu        Food & Bev., Retail, Auto, Aviation +90 (212) 334 33 33-334 atuglu@sekeryatirim.com 

Başak Kamber  Glass, Defense Industry, Telecoms, Cons. Dur. +90 (212) 334 33 33- bkamber@sekeryatirim.com 

Yusuf Kemal Erdekli  Cement, Conglomerates, Real Estate +90 (212) 334 33 33-115 yerdekli@sekeryatirim.com 

M. Mucahid Yıldırım  Banks +90 (212) 334 33 33-150 myildirim@sekeryatirim.com 

O. Furkan Ozdemir    Iron & Steel, Oil & Gas +90 (212) 334 33 33-245 oozdemir@sekeryatirim.com 

 

Economy & Politics 

 

Abdulkadir Dogan   Economist +90 (212) 334 91 04 adogan@sekeryatirim.com 

 

Institutional Sales 

 

Deniz Keskin   Trader +90 (212) 334 33 36 dkeskin@sekeryatirim.com 

M. Kerim Culum          Trader                                                              +90 (212) 334 33 33-316  kculum@sekeryatirim.com.tr 

 

DISCLAIMER 

I, Osman Furkan Ozdemir, hereby certify that the views expressed in this research accurately reflect 

my personal views about the subject securities and issuers. I also certify that no part of my compensation 

was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in 

this report. 

This report has been prepared by Şeker Yatırım Menkul Değerler A.Ş. (Şeker Invest). The information 

and opinions contained herein have been obtained from and are based upon public sources that Şeker 

Invest considers to be reliable. No representation or warranty, express or implied, is made that such 

information is accurate or complete and should not be relied upon, as such. All estimates and opinions 

included in this report constitute our judgments as of the date of this report and are subject to change 

without notice. This report is for informational purposes only and is not intended as an offer or 

solicitation for the purchase or sale of a security. Investors must make their own investment decisions 

based on their specific investment objectives and financial position and using such independent advisors 

as they believe necessary. Şeker Invest may, from time to time, have a long or short position in the 

securities mentioned in this report and may solicit, perform or have performed investment banking, 

underwriting or other services (including acting as adviser, manager, underwriter or lender) for any 

company referred to in this report and may, to the extent permitted by law, have acted upon or used 

the information contained herein, or the research or analysis upon which it is based, before its 

publication. This report is for the use of intended recipients and may not be reproduced in whole or in 

part or delivered or transmitted to any other person without the prior written consent of Şeker Invest. 

By accepting this document you agree to be bound by the foregoing limitations. 

Copyright © 2026 Şeker Invest 

 

mailto:research@sekeryatirim.com
http://www.sekeryatirim.com/english/index.aspx
mailto:ktezeller@sekeryatirim.com
mailto:bdemirbilek@sekeryatirim.com
mailto:atuglu@sekeryatirim.com
mailto:oozdemir@sekeryatirim.com
mailto:ktezeller@sekeryatirim.com
mailto:dkeskin@sekeryatirim.com
mailto:kculum@sekeryatirim.com.tr

