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OYAK Cement has reported net income of TRY
2,084mn in 2Q26 under inflation-adjusted
consolidated financials. The reported net income
came in well above both our expectation of TRY
1,515mn and the market median expectation of
TRY 1,524mn. The Company had posted net income
of TRY 3,383mn in the same quarter of last year.
Accordingly, net income declined by 38.4% YoY,
while the net income margin contracted by 7.3pp to
13.4%.

The YoY decline in net income was driven by the
significant increase in tax expense. Net finance
income rose from TRY 38mn in the same period of
last year to TRY 466mn, supported by lower finance
expenses, while net income from investing activities
declined from TRY 600mn to TRY 226mn. The
monetary loss increased from TRY 260mn to TRY
325mn. As a result, profit before tax increased by
0.8% YoY to TRY 2,980mn. Net income declined YoY
as the TRY 427mn tax benefit recorded last year was
replaced by a TRY 896mn tax expense in 2Q26.

Net sales declined by 4.8% YoY to TRY 15,596mn
in 2Q26. Reported net sales came in above both
our expectation of TRY 14,985mn and the market
median expectation of TRY 15,143mn. Cement
sales volume increased by 5% YoY and export volume
rose by 28%, while exports accounted for 10% of total
sales. Despite the recovery in volumes, the
decline in revenue in real terms indicates that
pressure on pricing and product mix persisted.

On a segment basis, cement revenues increased by
0.6% YoY to TRY 10,372mn, while ready-mix
concrete revenues declined by 13.9% to TRY
5,224mn. The gross margin in the cement segment
increased from 35.1% to 37.9%, while the gross
margin in the ready-mix concrete segment declined
from 3.3% to 0.9%. Accordingly, the improvement in
consolidated profitability was mainly driven by the
cement operations, while the weak performance in
ready-mix concrete continued.
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Consolidated gross profit increased by 4.1% YoY to TRY 3,975mn, while the gross margin expanded
by 2.2pp to 25.5%. The faster decline in cost of sales relative to revenue, effective petcoke cost
management, the high level of alternative fuel usage and the contribution from the Beypazari solar power
plant supported gross profitability. On the operating expense side, general administrative expenses
increased by 10.1% YoY, marketing expenses by 12.3% and R&D expenses by 10.7%.

Operating profit increased by 1.0% YoY to TRY 2,587mn, while the operating margin expanded by
1.0pp to 16.6%. EBITDA rose by 4.1% YoY to TRY 3,831mn. Reported EBITDA came in above both our
expectation of TRY 3,593mn and the market median expectation of TRY 3,562mn. The EBITDA margin
increased by 2.1pp YoY to 24.6%.

On the balance sheet side, the Company had a net cash position of TRY 10,753mn as of June 30,
2026. The Company generated TRY 1,566mn of operating cash flow in the first half of the year, while a
TRY 3,508mn cash outflow from working capital limited operating cash generation. During the same
period, cash outflows for purchases of property, plant and equipment and intangible assets amounted to
TRY 3,494mn. While the strong net cash position continued to support finance income, elevated capital
expenditures and working capital requirements remain key factors to monitor in terms of cash flow.

The 115 MW Beypazan solar power plant, commissioned in April, generated approximately 51
thousand MWh of electricity through the end of June and met around 30% of the average electricity
demand of the Unye, Bolu and Ankara plants and the iskenderun facility. The alternative fuel usage
rate stood at 27.3% in the first half of the year, while the Company expects it to increase to 29.7% by
year-end. We expect these investments to continue supporting energy costs and operating margins.

Overall, we view OYAK Cement’s 2Q26 results as positive. Revenue, EBITDA and net income exceeding
expectations, stronger margins in the cement operations, the improvement in net finance income and the
solid net cash position supported the positive view. Weak profitability in the ready-mix concrete segment,
real pricing pressure, working capital-related cash outflows and the tax impact that led to a YoY decline
in net income were the main limiting factors. Looking ahead, sales prices, the performance of the ready-
mix concrete segment, the cost contribution from the Beypazan solar power plant and cash flow will be
closely monitored.

We maintain our 12-month target price for OYAK Cement (OYAKC.TI) at TRY 33.35 per share and
reiterate our OUTPERFORM recommendation. Based on the closing share price on 6 August 2026, our
target price implies 61.9% upside potential.

Table 1: Summary Income Statement (including TAS 29 effects)

TRY Million 1H25 1H26 YoY 2Q25 2Q26 YoY
Revenues 30.876 27.057 -12,4% 16.375 15.596 -4,8%
Gross Profit 7.552 6.427 -14,9% 3.818 3.975 4,1%
Gross Profit Margin 24,5% 23,8% -0,7 pp 23,3% 25,5% +2,2 pp
EBIT 5.299 4.063 -23,3% 2.561 2.587 1,0%
EBIT Margin 17,2% 15,0% -2,1pp 15,6% 16,6% +1,0 pp
EBITDA 7.317 6.384 -12,7% 3.680 3.831 4,1%
EBITDA Margin 23,7% 23,6% -0,1 pp 22,5% 24,6% +2,1pp
Net Profit 4.778 2.194 -54,1% 3.383 2.084 -38,4%
Net Profit Margin 15,5% 8,1% -7,4 pp 20,7% 13,4% -7,3 pp

Source: PDP, Finnet, Seker Invest Research
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Table 2: Key Financial Tables (including TAS 29 effects)

BALANCE SHEET (TRY Mn) 2025/12| 2026/06 Change %
PP&E 41.759 43.374 3,9%
Intangibles 8.872 8.972 1,1%
Other Non-Current Assets 9.517 3.957 -28,3%
Trade Receivables 10.478 11.498 9,7%
Cash&Equivalents 16.274 12.230 -24,8%
Other Current Assets 11.657 13:221 13,4%
Total Assets 94.558 93.252 -1,4%
Long Term Debt 1.664 203 -87,8%
Other Non current liabilities 1.654 1.791 8,3%
Short Term Debt 0| 0 N.M.
Trade Payables 8.766 7.067 -19,4%
Other current liabilities 8.342 8.025 -3,8%
Total Liabilities 20.426 17.086 -16,4%
Total Equity 74.133 76.167 2,7%
Total Equity&Liabilities 94.558 93.252 -1,4%
INCOME STATEMENT (TRY Mn) 2025/06| 2026/06 Change %
Revenues 30.876 27.057 -12,4%
COGS 23.324 20.630 -11,6%
Gross Profit/(Loss) 7.952 6.427 -14,9%
Operating Expenses 2.253 2.364 4,9%
Operating Profit/(Loss) 5.299 4.063 -23,3%
Net Other Ope. Rev./(Exp.) 234 225 -3,9%
Net Investing Activities Gain/(Loss) 941 367 -61,0%
Financial Income/ (Expense) 232 997 329,9%
Gains (losses) on net monetary positions -1.346 -1.223 N.M.
Profit Before Tax (Loss) 5.360 4.428 -17,4%
Tax -582 -2.234 N.M.
Net Profit (Loss) 4.778 2.194 -54,1%

Minority Interest 0 0 N.M.

Majority Interest 4.778 2.194 -54,1%

Source: PDP, Finnet, Seker Invest Research
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Figure 1: Historical Recommendations and Target Prices

32,00

30,00

28,00

26,00

24,00

|
22,00 M/‘/\j
20,00 L’A‘\M[

L
\

<
"
2

\AA V v V
18,00
n wn n n n n n n n n n n n n n n o o O o o O o ¥} =} o o o o o O [t
[ B I B > S S B B S L I T B s R B T
> s c -} s [T} oo Q. o o 4 E o > - ] 1% [*} = | =1 Q QO — = 3 = 3 > > Fud o 1 - [T}
23 g33i21¥3¢z2283332222233522232 3¢+
$ 8RS N g2 g8 dARIB8RB8I 88888 RK gy 8883
= Closing Price (TRY)

Date Rec Target Price (TRY)

16-Apr-26 Outperform (OP) 33,35

8-May-26 Outperform (OP) 33,35

6-Aug-26 Outperform (OP) 33,35

Basis for 12m Equity Ratings

Outperform: The total return is expected to exceed the return of the BIST 100 by more than 10%.
Underperform: The total return is expected to fall below the return of the BIST 100 by more than 10%.
Market Perform: The total return is expected to be in line with the return of the BIST 100.
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DISCLAIMER

I, Yusuf Kemal Erdekli, hereby certify that the views expressed in this research accurately reflect my
personal views about the subject securities and issuers. | also certify that no part of my compensation was,
is or will be, directly or indirectly, related to the specific recommendations or views expressed in this
report.

This report has been prepared by Seker Yatirim Menkul Degerler A.S. (Seker Invest, Inc.). The information
and opinions contained herein have been obtained from and are based upon public sources that Seker Invest
considers to be reliable. No representation or warranty, express or implied, is made that such information
is accurate or complete and should not be relied upon, as such. All estimates and opinions included in this
report constitute our judgments as of the date of this report and are subject to change without notice.
This report is for informational purposes only and is not intended as an offer or solicitation for the purchase
or sale of a security. Investors must make their own investment decisions based on their specific investment
objectives and financial position and using such independent advisors as they believe necessary. Seker
Invest may, from time to time, have a long or short position in the securities mentioned in this report and
may solicit, perform or have performed investment banking, underwriting or other services (including
acting as adviser, manager, underwriter or lender) for any company referred to in this report and may, to
the extent permitted by law, have acted upon or used the information contained herein, or the research
or analysis upon which it is based, before its publication. This report is for the use of intended recipients
and may not be reproduced in whole or in part or delivered or transmitted to any other person without the
prior written consent of Seker Invest. By accepting this document you agree to be bound by the foregoing
limitations.
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