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Petkim (PETKM) reported net income of TRY 4,076mn 
in 2Q26 under inflation-adjusted financials (TAS-29 
impact). The reported net income came in 67.2% above 
our estimate of TRY 2,438mn and 8.0% above the market 
median expectation of TRY 3,775mn. The company 
significantly improved its profitability following a net 
loss of TRY 769mn in 2Q25 and net income of TRY 327mn 
in 1Q26. The quarterly improvement was driven by the 
narrowing in operating loss from TRY 3,207mn to TRY 
247mn, TRY 1,679mn equity-accounted income from 
STAR Refinery and TRY 1,375mn deferred tax income. 
While the TRY 4,147mn net monetary position gain 
supported net income, TRY 3,188mn net financial 
expenses and the TRY 832mn QoQ decline in the 
monetary gain limited the improvement. 

 

EBITDA came in at TRY 3,377mn in 2Q26. The reported 
figure was 26.0% above our estimate of TRY 2,680mn and 
9.5% above the market median expectation of TRY 
3,083mn. The company recorded a strong recovery in 
operational profitability following negative EBITDA of 
TRY 716mn in 2Q25, while the EBITDA margin increased 
to 9.3% from -2.7%. The increase in the ethylene–naphtha 
spread to USD 485/ton from USD 214/ton in 1Q26 and in 
the Petkim spread to USD 492/ton from USD 298/ton 
supported operational performance. The USD 18.4mn 
gross profit generated from trading activities in 2Q26 
also contributed positively to profitability. As sales 
volume increased only marginally to 584k tons from 583k 
tons QoQ, the EBITDA improvement appears to have been 
driven mainly by pricing and product spreads rather than 
volume. On the other hand, the USD 17mn inventory loss 
recorded in 2Q26 limited profitability. 

 

Petkim’s net sales revenues increased by 38.5% YoY 
and 26.1% QoQ to TRY 36,416mn in 2Q26. The 
reported net sales figure came in 0.9% above our 
estimate of TRY 36,087mn and 1.1% below the market 
median expectation of TRY 36,805mn, broadly in line 
with expectations. The 10.8% YoY increase in total sales 
volume to 584k tons from 527k tons in 2Q25, higher 
product prices and increased revenues from trading 
activities supported the top-line performance. The 
company’s gross profit turned to TRY 3,123mn in 2Q26 
from a gross loss of TRY 585mn in 2Q25, while the gross 
margin improved to 8.6% from -2.2%. The ratio of general 
administrative and selling, marketing and distribution 
expenses to net sales declined to 4.9% from 8.0%. 
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MARKET PERFORM 
TP: 18,91 TRY 
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TRY US$

Close 20,24 0,43

BIST 100 13.703 288

US$/TRY (CB Bid Rate): 47,59

52 Week High: 27,14 0,60

52 Week Low: 16,22 0,38

Bloomberg/Reuters Ticker:

Number of Shares (Mn): 2.534,4

(TRY Mn) (US$ Mn)

Current Mcap: 51.296 1.080

Free Float Mcap: 24.109 508

1 M YOY YTD

TRY Return (%): 6,9 15,1 24,7

US$ Return (%): 5,0 -1,6 12,6

BIST 100 Relative (%): 12,5 -8,9 2,5

Avg. Daily Vol. (TRY Mn): 1.620,61

Avg. Daily Vol. (US$ Mn): 37,09

Beta 0,81

Volatility (Stock) 0,43

Volatility (BIST 100) 0,23

Shareholder Structure %

Socar Turkey Petrokimya 51,0

Public Float 49,0

Total 100,0
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Production and Capacity Utilization: Petkim recorded 624k tons of gross production in 2Q26, up 12.0% YoY and 3.8% QoQ, 
with a capacity utilization rate of 66%. While ethylene and thermoplastics production increased, aromatics production 
declined and no fiber production was recorded. The product-level production mix indicates that the company maintained 
its selective production strategy by limiting capacity at uneconomical units. 

Sales Breakdown: Domestic sales accounted for 50% of revenues in 2Q26, while exports represented 48% and other revenues 
2%, with export revenues reaching TRY 17,423mn. Despite the increase in Türkiye’s domestic petrochemical consumption 
to 2,294k tons in 2Q26 from 1,948k tons in 1Q26, Petkim’s domestic sales volume declined to 257k tons from 276k tons, 
indicating that the recovery in domestic demand did not translate into a similar improvement for the company and that 
import competition remained strong. The fact that 89% of exports were directed to EU countries also points to high regional 
concentration in export sales. 

Sector Outlook: Oversupply and weak end-demand in the global petrochemical industry continue to pressure margins. While 
the strong margins in 2Q26 were supported by geopolitical developments and regional supply disruptions rather than a 
lasting recovery in demand, stronger polymer margins and the performance of aromatics and liquid products contributed 
positively to operational profitability. Given the significant narrowing in spreads in July, we expect operational profitability 
to normalize below 2Q26 levels in the second half of the year. 

STAR Refinery Impact: STAR Refinery, which Petkim accounts for under the equity method, contributed TRY 1,679mn to 
financial results in 2Q26. In addition to its earnings contribution, the refinery’s operation at a 99% capacity utilization rate 
was supportive for Petkim in terms of feedstock supply security and its integrated production structure. 

Balance Sheet and Cash Flow: Petkim’s net debt declined slightly to USD 1.030bn in 2Q26 from USD 1.036bn at the end of 
1Q26. The company generated USD 33mn cash from operating activities in 2Q26, while cash generation remained positive 
after USD 10mn of capital expenditures. On the working capital side, the decline in trade receivables and the increase in 
trade payables supported cash generation, while higher inventories partially offset this contribution. 

2026 Guidance: In its 2Q26 investor presentation, the company provided 2026 assumptions of an average annual Petkim 
spread of approximately USD 402/ton, production volume of 2.6mn tons, sales volume of 2.1mn tons, approximately USD 
100mn EBITDA including the TAS-29 impact, approximately USD 100mn capital expenditures mainly consisting of 
maintenance investments, and a capacity utilization rate of 60–65%. Despite the strong performance in the first half, the 
annual EBITDA target remaining at USD 100mn indicates that management expects margins to normalize in the second half 
of the year. The significant decline in spreads in July is also consistent with this cautious outlook. 

Overall Assessment: We assess Petkim’s 2Q26 results as slightly positive, given the stronger-than-expected EBITDA and net 
income and the strong recovery in operational profitability. Nevertheless, the fact that the operational improvement was 
mainly supported by supply-side conditions rather than a lasting recovery in demand, together with the inventory loss 
recorded during the quarter, leads us to maintain our cautious stance regarding the sustainability of the performance. In 
addition, net income was supported not only by the operational recovery but also by the contribution from STAR Refinery 
and non-cash items such as the monetary position gain and deferred tax income, while elevated financial expenses 
persisted. Therefore, we do not believe that the strong 2Q26 results alone are sufficient to justify a material upward 
revision to our medium-term forecasts and valuation. 

Following the company’s 2Q26 financial results, we maintain our 12-month target price for Petkim at TRY 18.91 per 
share. While our target price implies a 6.6% negative return potential compared to the current market price, we 
maintain our “Market Perform” recommendation. 

 

Figure 1: Financials (Including IAS -29) 
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    Figure 2: Key Financials (Including IAS-29) 
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    Historical Recommendations and Target Price 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
    Basis for 12m equity ratings 
 
 
 
 

 
 

 
Outperform: The total return is expected to exceed the return of the BIST 100 by more than 10%. 

Underperform: The total return is expected to fall below the return of the BIST 100 by more than 10%. 

Market Perform: The total return is expected to be in line with the return of the BIST 100. 
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