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Tiirk Telekom has reported net income of TRY 5,962mn
in 2Q26 under inflation-adjusted financials. The
reported figure came in above both our expectation of
TRY 5,206mn and the market median expectation of
TRY 4,910mn. The Company had posted net income of
TRY 6,438mn in the same quarter of last year. Accordingly,
net income declined by 7.4% YoY, while the net income
margin contracted by 1.5pp to 8.2%.

The YoY decline in net income was driven by the
decrease in operating profit and higher finance
expenses. Operating profit excluding other operating
income and expenses declined by 19.8% YoY to TRY
11,642mn, while the operating margin contracted by
5.8pp to 16.0%. Depreciation and amortization expenses
increased by 25.8% to TRY 16,811mn, reflecting the three-
month impact of the concession extension and the 5G
license, which entered commercial use on 1 April.

Net finance expense increased by 111.0% YoY to TRY
18,665mn. The Company attributed the increase to FX
losses arising from the concession extension and 5G
license obligations, as well as higher hedging costs. In
contrast, the monetary gain increased from TRY 4,971mn
to TRY 16,154mn, significantly limiting the impact of
finance expenses. Profit before tax declined by 1.6% to
TRY 9,452mn, while the Company recorded net income of
TRY 5,962mn following a tax expense of TRY 3,491mn.

Consolidated revenues increased by 9.3% YoY to TRY
72,806mn in 2Q26. Reported revenues came in above
both our expectation of TRY 70,931mn and the market
median expectation of TRY 70,695mn. Excluding the
IFRIC 12 accounting impact, revenues increased by 5.6% to
TRY 66,206mn.

Revenue growth was led by fixed broadband, corporate
data, ICT solutions and equipment sales. Fixed
broadband revenues increased by 14.8%, corporate data
revenues by 17.0%, TV revenues by 12.2% and other
revenues by 29.8%, while mobile, fixed voice and
international revenues declined by 2.4%, 6.5% and 25.8%,
respectively. Fixed internet, which accounted for 34% of
operating revenues excluding IFRIC 12, made the largest
contribution to growth with an additional TRY 2.9bn in YoY
revenues. Corporate data, ICT solutions and equipment
sales contributed a further TRY 2.7bn in total.

EBITDA increased by 2.1% YoY to TRY 28,453mn,
coming in below both our expectation of TRY 29,614mn
and the market median expectation of TRY 29,573mn.
The EBITDA margin contracted by 2.8pp YoY to 39.1%.
The margin contraction was driven by higher direct costs,
mostly one-off commercial expenses and growth in
lower-margin IFRIC 12 revenues.
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On the cost side, direct costs increased by 10.7%, while equipment and technology sales costs rose by 93.5%. The 42.4%
increase in commercial expenses was mainly driven by one-off items, while network expenses rose by 22% due to higher
technology maintenance and repair costs. Personnel expenses declined by 4.8%, reflecting the reduction in headcount
following the completion of projects at AssisTT. As a result, the opex-to-sales ratio increased from 57.8% to 59.6%.

On the operational side, the total subscriber base reached 57.6mn, with 455 thousand net additions QoQ. The mobile
subscriber base increased to 32.7mn, supported by 539 thousand net additions, while the postpaid segment recorded 415
thousand net additions. The share of postpaid subscribers in the total mobile portfolio stood at 80.3%, while the mobile and
postpaid subscriber bases increased by 14.7% and 20.0% YoY, respectively.

The fixed broadband subscriber base remained flat at 15.4mn, while the number of fiber subscribers increased to 14.5mn
and their share in the total broadband portfolio rose to 94.1%. The fiber network expanded to 571 thousand kilometers, while
the number of households covered by fiber infrastructure reached 34.6mn. Fixed broadband ARPU increased by 15.2%, while
the share of packages offering speeds of 50 Mbps and above in the subscriber base rose from 54% to 69%.

In contrast, blended mobile ARPU excluding M2M declined by 5.9% YoY, while postpaid ARPU fell by 7.3%. The Company
expects mobile ARPU growth to turn positive again in the second half of the year, supported by the pricing actions
implemented.

Capital expenditures excluding solar energy investments increased by 39.8% to TRY 23,116mn, driven by 5G and fiber
investments, while total capital expenditures amounted to TRY 23.5bn. Net debt increased from TRY 74.2bn at the end of
2Q25 to TRY 122.4bn at the end of 2Q26, while the Net Debt/EBITDA ratio stood at 1.00x. The net short FX position amounted
to USD 2.4bn, including USD 2.8bn of concession and mobile license obligations, while the Company had a net long FX position
of USD 331mn excluding these obligations.

The Company generated TRY 13,317mn of operating cash flow in 1H26, while recording a cash outflow of TRY 59,728mn from
investing activities. Unlevered free cash flow was negative at TRY 46.4bn, reflecting the first instalment payment for the 5G
license and VAT payments related to the license and concession extension. Excluding these payments, unlevered free cash
flow amounted to TRY 3.5bn.

The Company raised its 2026 year-end inflation assumption from 22% to 27%, while revising its operating revenue growth
guidance excluding IFRIC 12 from the previous 8-9% range to approximately 8%. EBITDA margin guidance was maintained at
41-42%, while the capex-to-sales expectation was revised to approximately 34%.

Overall, we view Tiirk Telekom’s 2Q26 results as slightly positive. Revenue exceeding expectations, EBITDA coming in line
with expectations and net income surpassing expectations supported the positive view. While fixed broadband revenues,
corporate data and mobile subscriber additions remained strong, the decline in operating profit, the real contraction in
mobile ARPU, higher net finance expenses and elevated capital expenditures limited the overall performance. In the second
half of the year, the recovery in mobile ARPU, the trend in hedging costs and cash flow performance will be closely monitored.

We maintain our 12-month target price for Tiirk Telekom at TRY 90.00 per share and reiterate our OUTPERFORM
recommendation. Based on the closing share price on 5 August 2026, our target price implies 68.7% upside potential.

Table 1: Summary Income Statement (including TAS 29 effects)

TRY Million 1H25 1H26 YoY 2Q25 2Q26 YoY
Revenues 130.475 142.213 9,0% 66.619 72.806 9,3%
Gross Profit 54.023 57.450 6,3% 28.047 28.626 2,1%
Gross Profit Margin 41,4% 40,4% -1,0 pp 42,1% 39,3% -2,8 pp
EBIT 25.837 25:119 -2,8% 14.511 11.642 -19,8%
EBIT Margin 19,8% 17,7% -2,1pp 21,8% 16,0% -5,8 pp
EBITDA 52.760 57.665 9,3% 27.878 28.453 2,1%
EBITDA Margin 40,4% 40,5% +0,1 pp 41,8% 39,1% -2,8 pp
Net Profit 13.628 17.152 25,9% 6.438 5.962 -7,4%
Net Profit Margin 10,4% 12,1% +1,6 pp 9,7% 8,2% -1,5 pp

Source: PDP, Finnet, Seker Invest Research
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Table 2: Key Financial Tables (including TAS 29 effects)

BALANCE SHEET (TRY Mn) 2025/12| 2026/06 Change %
PP&E 194.520| 208.397 7,1%
Intangibles 155.323 302.503 94,8%
Other Non-Current Assets 16.986 20.821 22,6%
Trade Receivables 37.972 38.524 1,5%
Cash&Equivalents 78.830] 25.641 -67,5%
Other Current Assets 18.802 45.273 140,8%
Total Assets 502.433| 641.159 27,6%
Long Term Debt 124.423 127.523 2,5%
Other Non current liabilities 38.413 114.818 198,9%
Short Term Debt 3.244 3.422 5,5%
Trade Payables 36.853 34.852 -5,4%
Other current liabilities 49.335 95.289 93,1%
Total Liabilities 252.267 375.904 49,0%
Total Equity 250.166 265.255 6,0%
Total Equity&Liabilities 502.433| 641.159 27,6%
INCOME STATEMENT (TRY Mn) 2025/06| 2026/06 Change %
Revenues 130.475 142.213 9,0%
COGS 76.451 84.763 10,9%
Gross Profit/(Loss) 54.023 57.450 6,3%
Operating Expenses 28.186 32.331 14,7%
Operating Profit/(Loss) 25.837 25.119 -2,8%
Net Other Ope. Rev./(Exp.) -1.945 -362 N.M.
Net Investing Activities Gain/(Loss) 1.376 875 -36,4%
Financial Income/ (Expense) -16.233 -27.901 N.M.
Gains (losses) on net monetary positions 13.269 31.124 134,6%
Profit Before Tax (Loss) 21.710 28.257 30,2%
Tax -8.082 -11.104 N.M.
Net Profit (Loss) 13.628 17.152 25,9%

Minority Interest 0 0 N.M.

Majority Interest 13.628 17.152 25,9%

Source: PDP, Finnet, Seker Invest Research
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Figure 1: Historical Recommendations and Target Prices
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Date Rec Target Price (TRY)
7-Nov-23 Outperform (OP) 31.58
16-Jan-24 Outperform (OP) 4112
18-Apr-24 Market Perform (MP) 4112
6-Jun-24 Market Perform (MP) 56.78
17-Sep-24 Outperform (OP) 69.05
7-Nov-24 Outperform (OP) 69.05
7-Jan-25 Outperform (OP) 74.82
11-Mar-25 Outperform (OP) 74.82
2-May-25 Outperform (OP) 68.57
8-May-25 Outperform (OP) 68.57
14-Aug-25 Outperform (OP) 72.50
5-Nov-25 Outperform (OP) 72.50
9-Jan-26 Outperform (OP) 80.00
5-Mar-26 Outperform (OP) 80.00
7-May-26 Outperform (OP) 90.00
6-Aug-26 Outperform (OP) 90.00

Basis for 12m equity ratings

Outperform: The total return is expected to exceed the return of the BIST 100 by more than 10%.
Underperform: The total return is expected to fall below the return of the BIST 100 by more than 10%.
Market Perform: The total return is expected to be in line with the return of the BIST 100.
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DISCLAIMER

I, Yusuf Kemal Erdekli, hereby certify that the views expressed in this research accurately reflect my personal
views about the subject securities and issuers. | also certify that no part of my compensation was, is or will
be, directly or indirectly, related to the specific recommendations or views expressed in this report.

This report has been prepared by the Seker Yatirim Menkul Dederler A.S. (Seker Invest, Inc.) Research Team.
The information and opinions contained herein have been obtained from and are based upon public sources
that Seker Invest considers to be reliable. No representation or warranty, express or implied, is made that
such information is accurate or complete and should not be relied upon, as such. All estimates and opinions
included in this report constitute our judgments as of the date of this report and are subject to change
without notice. This report is for informational purposes only and is not intended as an offer or solicitation
for the purchase or sale of a security. Investors must make their own investment decisions based on their
specific investment objectives and financial position and using such independent advisors as they believe
necessary. Seker Invest may, from time to time, have a long or short position in the securities mentioned in
this report and may solicit, perform or have performed investment banking, underwriting or other services
(including acting as adviser, manager, underwriter or lender) for any company referred to in this report and
may, to the extent permitted by law, have acted upon or used the information contained herein, or the
research or analysis upon which it is based, before its publication. This report is for the use of intended
recipients and may not be reproduced in whole or in part or delivered or transmitted to any other person
without the prior written consent of Seker Invest. By accepting this document you agree to be bound by the
foregoing limitations.
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