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2Q26 Earnings review

Margin Compression Weighed on
Earnings, Recovery Pushed Back to
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Tiirkiye is Bankasi posted a bank-only net profit of TRY 9.7bn in 2Q26 Upside 10%
(-52.6% QoQ, -44.4% YoY). The reported figure came in 20.3% below Previous rating Outperform
our estimate (TRY 12,115mn) and 26.4% below the consensus median Previous target price (TRY) 23.16
(TRY 13,127mn). The deviation stemmed mainly from a sharper-than- TRY uss
expected increase in swap costs and higher TRY deposit costs. Quarterly Close 1268 027
average ROE fell to 8.8% from 19.2%. BIST 100 13,411 283
Margin pressure intensified. Net interest income declined 20% QoQ to 2::&2\;:&3;&:1 Rate: 14;':; 0.40
TRY 33.4bn, while swap costs rose 62% to TRY 13.1bn. Swap-adjusted 52 me“_fw; 1085 025

net interest income fell 40% to TRY 20.3bn. The swap-adjusted net Bloomberg Ticker: ECTRTI
interest margin narrowed to 1.86% from 3.24% (1H26 cumulative: 2.5%).

The contraction was driven by a 205bps increase in TRY time deposit Number of Shares (Mn}: 25,000
costs, against a broadly flat TRY loan yield (+20bps). The only

supportive item was CPI-linker income. The bank raised its inflation (TRY Mn) (USS Mn)

assumption to 29.9% from 27.5%, lifting CPI-linker income 21.3% QoQ to E:;;i':;;;as;p. 3;2233 i';’?:
TRY 12,190mn. Total TRY securities interest income grew 18.1%. Avg. Daily Volume: 7936 183

Fee performance stood out as the strongest aspect of the quarter. : : :
Net fees and commissions rose 18.8% QoQ and 38% YoY to TRY Expectations (TRY mn) Actual - Seker  Diff.  Cons.  Diff
45,226mn, taking the fee-to-opex coverage ratio to 80.7% from 71%. Net income 2656 12115 -20.3% 13127 -26.4%

On costs, the quarter brought some normalization, but the year-to-

date base remains high. Operating expenses increased 4.6% QoQ to TRY 126 2026 God 2025 Yo¥

56bn. First-half opex growth of 65.8% is running well above the bank's et income (TRY mn) T e e mem e
full-year guidance of the mid-40s.

. . . . . Forecasts (TRY mn) 2023A  2024A 2025A 2026  2027E
Asset quality deterioration was contained. The NPL ratio rose to 3.76% Net income 77965 45517 AT 441 104024 148351
from 3.46%. During the quarter the bank sold a TRY 3.9bn gross NPL BV 257:?97 313:333 427:535 5.27:133 .55.2:453

portfolio for TRY 727mn; excluding this sale and write-offs, the bank
stated the ratio would have been 4.03%. Stage 3 coverage declined
52bps to 60.4%, while total coverage rose to 4.10% from 3.84% and the Valuation 2023A  2034A 2025A 2026 2027E
Stage 2 share increased to 12.7% from 12.0%. The net cost of risk rose PiE (x) 32 T4 =2 20 21
to 228bps from 197bps (1H26 cumulative: 213bps). Gross specific :ﬁ‘:f] 30:; 11(;}2:: 1Df,: 10;;2 2”:;:
expected credit losses were flat at TRY 19,902mn versus TRY 19,790mn; ROAE 33:3% 15:3% 18:6% 22:5_% 26:0%
the increase came on the net line, as collections fell to TRY 4,304mn

from TRY 7,152mn.

Returns (%) ™ M M 12M YD
We view the results as “Negative”, given the significant miss versus TRY Return: 108 116 243 114 62
both our estimate and the consensus, and margin compression running US$ Return: 122 160 308 242 150
sharper than we had projected. That said, the downward revision to our BIST 100 Relative: -4.1 -48 -7 2800 -2
estimates is in line with the sector-wide trend and therefore broadly as
expected. While the pace of earnings recovery depends on the speed of 1801 T 120
the rate-cutting cycle, we would expect a more meaningful pick-up in 7o T 1 110
4Q26. We revise our year-end swap-adjusted NIM expectation to 16.0 1 L 100
3.4%. Following our revisions, we lower our 12-month target price 15.0
to TRY 21.57 from TRY 23.16 while maintaining our OUTPERFORM 140 1 T %
rating. Our target price implies 70% upside from current levels. Tirkiye 130T 20
is Bankasi trades at 3.0x P/E and 0.60x P/BV, with an average ROE of 12.0 17
22.5%.We evaluate Tiirkiye is Bankasi’s 1Q26 financial results as 0T
“Neutral”, despite the stronger-than-expected net profit, mainly e . - e - 80

supported by the solid performance in other income items. Share Price (TRY) BIST 100 Rel
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Figure 1: Summary balance sheet

(Bank-only, TRYmn) 6M25 3M26 6M26 QoQ YoY YtD
Security portfolio 712,396 820,926 859,113 4.7% 20.6% 10.9%
Loans 1,978,648 2,469,979 2,606,420 5.5% 31.7% 13.1%
Total assets 3,975,558 4,935,547 5,091,171 3.2% 28.1% 10.1%
Deposits 2,631,296 3,267,809 3,397,986 4.0% 29.1% 9.7%
TRY deposits 1,468,066 1,786,407 1,935,803 8.4% 31.9% 11.4%
FC deposits 1,163,231 1,481,402 1,462,183 -1.3% 25.7% 7.4%
Shareholder's equity 260,538 420,575 453,172 7.8% 25.7% 6.0%
Total liabilities 3,975,558 4,935,547 5,091,171 3.2% 28.1% 10.1%

Source: Bank financials, Seker Invest Research

Figure 2: Summary income statement

(Bank-only, TRYmn) 2025 1Q26 2026 QoQ YoY Jun.25 Jun.2é YoY
Net interest income (Swap adj) 8,641 33,674 20,251 -39.9% 134.3% 19,218 53,924 180.6%
Net fee and cormmission income 32,772 38,075 45,226 18.8% 38.0% 59,745 83,301 39.4%
Dividends 14,679 12,279 15,405 25.5% 4.9% 24,183 27,684 14.5%
Net trading gain/loss 741 3,277 -4,502 -237.4% -707.5% 3,912 -1,225 -131.3%
Other operating income 796 2,152 588 -72.7% -22.3% 3,137 2,740 -12.6%
Provisions (net) 7,053 12,699 15,580 22.7% 120.9% 16,154 28,279 75.1%
OPEX 34,575 53,603 96,054 4.6% 62.1% 66,135 109,657 65.8%
Net operating profit before taxes 16,152 23,164 5,602 -75.8% -65.3% 28,103 28,766 2.4%
Tax provision -1,220 2,807 -4,054 -244.4% 232.3% -1,686 -1,247 -26.1%
Net profit 17,372 20,357 9,656 -52.6% -44.4% 29,790 30,013 0.7%

Source: Bank financials, Seker Invest Research
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Figure 3: Balance sheet ratios

Funding structure 2025 1026 2026 QoQ YoY Yt
LDR Th% To% 7T 1.1% 1.5% 2.3%
TRY LDR 86% 893 ari -1.7% 0.7% 2.1%
FX LDR 66% 60% 63% 3.7% -2.5% 2.1%
Demand deposits/Deposits 41% 47% 41% -0.9% 0.7% -1.3%
Time deposits/Deposits 59% 58% 59% 0.9% -0.7% 1.3%
Asset quality 2025 1026 2026 QoQ YoY YtD
NPL Ratio 2.5% 3.5% 3.B% 0.3% 1.2% 0.6%
Total CoR (Quarterly) 1.42% 1.97% 2.28% 0.3% 0.9% -0.5%
Total CoR (Cumnulative) 1.71% 1.97% 2.13% 0.2% 0.4% -0.1%
Stage 1 loans/Total loans 87.7% 84.5% 83.6% -0.9% 4.1% -21%
Stage 2 loans/Total loans 9.8% 12.0% 12.7% 0.6% 2.9% 1.5%
Total provisions/NPL 129.3% 111.4% 109.4% -2.0% -19.9% -7
Capital adequacy and leverage 2025 1026 2026 QoQ YoY YtD
CET1 15.1% 11.7% 12.1% 0.3% -3.0% -3.4%
Tier | 15.9% 12.4% 12.7% 0.3% -3.2% -3.5%
CAR 17.4% 15.2% 15.4% 0.2% -2.0% -3.1%
Leverage 11.03 11.74 11.23 0.50 0.21 0.42
Currency breakdown 2025 1026 2026 QoQ YoY YtD
TRY Loans/Loans od.0% od.1% od.0% 0.5% 0.6% 0.6%
FX Loans fLoans 3B.5% 35.9% 35.4% -0.5% -3.2% -0.6%
TRY Deposits/Deposits 55.8% 54, 7% 57.0% 2.3% 1.2% 0.9%
FX Deposits/Deposits 44, 2% 45,3% 43.0% -2.3% -1.2% -0.9%
Source: Bank financials, Seker Invest Research
Figure 4: Profitability ratios (Quarterly) 2025 1026 2026 Qo0 YoY YtD
ROAA 1.8% 1.7% 0.8% -0.93% -1.05% -1.35%
ROAE 20.2% 19.2% B.B% -10.36% -11.39% -14.36%
NIM (Swap adj.) 1.0% 3.7% 1.9% -1.37% 0.84% -1.36%
Figure 4: Profitability ratios (Cumulative) 2025 1026 2026 QoQ YoY YtD
ROAA 1.6% 1.7% 1.2% -0.47% -0.40% -0.47%
ROAE 17.8% 19.2% 13.8% -5.36% -3.94% -4,76%
NIM (Swap adj.) 1.2% 3.2% 2.5% -0.69% 1.35% 0.56%
Efficiency ratios 2025 1026 2026 QoQ YoY YtD
CostfAssets 3.6% 4, 5% 4, 5% -0.01% 0.86% 0.35%
Fees [net)fAssets 3.4% 3.7% 3.6% 0.47% 0.18% 0.12%
Fees (net)/OPEX 94.8% 71.0% 80.7% 9.65% -14.10% -3.91%

Source: Bank financials, Seker Invest Research
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Historical Recommendation and Target Prices (TRY)
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Source: Seker Invest Research
Date Recommendation Target Price (TRY)
22.Jan.18 Market Perform (MP) 7,43
08.Jun.18 Market Perform (MP) 7,01
02.Aug.18 Market Perform (MP) 6,33
08.Mov.18 Market Perform (MP) 4,62
17.Jan.19 Market Perform (MP) 4,92
11.Feb.19 Market Perform (MP) 5,98
07.Jun.19 Market Perform (MP) 5,50
09.Aug.19 Market Perform (MP) 6,59
14.Jan.20 Outperform (OP) 8,53
13.4pr.20 Outperform (OP) 5,83
18.May.20 Market Perform (MP) 5,56
10.Jun.20 Market Perform (MP) 5,42
13.Jul.20 Market Perform (MP) 6,14
10.AuUg.20 Outperform (OP) 6,50
09.Mov.20 Outperform (OP) 7,20
18.Jan.21 Outperform (OP) 8,80
07.May. 21 Market Perform (MP) 7,05
08.Mov.21 Outperform (OP) 8,30
20.Jan.22 Outperform (OP) 12,30
08.Feb.22 Outperform (OP) 12,90
08.Aug.22 Outperform (OP) 8,15
07.Mov.22 Outperform (OP) 13,65
12.Jan.23 Outperform (OP) 16,40
10.May.23 Outperform (OP) 17,10
01.Aug.23 Outperform (OP) 19,90
08.Aug.23 Outperform (OP) 21,30
06.Mov.23 Outperform (OP) 32,50
12.Jan.24 Outperform (OP) 38,95
10.May.24 Outperform (OF) 18,52
07.Aug.24 Outperform (OP) 18,52
04.0ct.24 Outperform (OP) 17,65
07.Jan.25 Outperform (OF) 21,47
04.Mov.25 Outperform (OP) 18,80
09.Jan.2& Outperform (OP) 26,25
09.Feb.26 Outperform (OF) 29,61
06.May.26 Outperform (OP) 23,16

Source: Seker Invest Research

Basis for 12M Recommendations

The total return is expected to exceed the return of the BIST-100 by more than 10%.

Outperform:
Underperform:
Market Perform:

The total return is expected to fall below the return of the BIST-100 by more than 10%.

The total return is expected to be in line with the return of the BIST-100.

Source: Seker Invest Research
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DISCLAIMER

I, Miicahid Yildirim, hereby certify that the views expressed in this research accurately reflect my personal
views about the subject securities and issuers. | also certify that no part of my compensation was, is or will
be, directly or indirectly, related to the specific recommendations or views expressed in this report.

This report has been prepared by the Seker Yatirim Menkul Degerler A.S. (Seker Invest, Inc.) Research Team.
The information and opinions contained herein have been obtained from and are based upon public sources
that Seker Invest considers to be reliable. No representation or warranty, express or implied, is made that
such information is accurate or complete and should not be relied upon, as such. All estimates and opinions
included in this report constitute our judgments as of the date of this report and are subject to change
without notice. This report is for informational purposes only and is not intended as an offer or solicitation
for the purchase or sale of a security. Investors must make their own investment decisions based on their
specific investment objectives and financial position and using such independent advisors as they believe
necessary. Seker Invest may, from time to time, have a long or short position in the securities mentioned in
this report and may solicit, perform or have performed investment banking, underwriting or other services
(including acting as adviser, manager, underwriter or lender) for any company referred to in this report and
may, to the extent permitted by law, have acted upon or used the information contained herein, or the
research or analysis upon which it is based, before its publication. This report is for the use of intended
recipients and may not be reproduced in whole or in part or delivered or transmitted to any other person
without the prior written consent of Seker Invest. By accepting this document you agree to be bound by the
foregoing limitations.

Copyright © 2026 Seker Invest
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