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Çimsa has reported TRY 1,329mn net income 
attributable to equity holders of the parent in 
2Q26, based on its consolidated financial 
statements adjusted for inflation accounting. The 
reported net income came in well above our 
estimate of TRY 722mn and the market consensus 
(median: TRY 759mn). The Company had posted 
TRY 947mn net income attributable to equity 
holders of the parent in the same quarter of last 
year. Accordingly, net income increased by 40.3% 
YoY, while the net margin expanded by 3.6pp to 
10.2%. 

The strong increase in net income in 2Q26 was 
mainly driven by the rise in net monetary position 
gain from TRY 201mn to TRY 650mn YoY and the 
22.4% decline in net financial expenses to TRY 
503mn. Meanwhile, although tax expenses increased 
YoY, the deferred tax impact arising from the 
discontinuation of inflation accounting in the 
statutory financials was offset by the positive impact 
of asset revaluations carried out under Article 298/Ç 
and related tax regulations. 

The Company’s Türkiye sales volume declined by 
6.8% YoY in 2Q26 due to persistently weak 
domestic demand conditions, while international 
sales volume increased by 7.8%, supported by the 
contribution of the US grey cement grinding 
facility. As a result, consolidated sales volume 
grew by 0.9% YoY. Cement and clinker consumption 
in Türkiye declined by 5.5% in the first four months 
of the year and by 18.3% in the regions where Çimsa 
operates, indicating that weakness in domestic 
demand persisted. 

Net sales revenues declined by 9.7% YoY to TRY 
13,000mn in 2Q26, coming in slightly below our 
expectation of TRY 13,325mn and broadly in line 
with the market median expectation of TRY 
13,048mn. During the same period, gross profit 
decreased by 11.6% YoY to TRY 2,682mn, while the 
gross margin contracted by 0.5pp to 20.6%. 
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EBITDA declined by 2.3% YoY to TRY 2,619mn, supported by savings in operating expenses, 
sustainability-focused cost management and high alternative fuel utilisation rates. Reported EBITDA 
came in slightly above our expectation of TRY 2,581mn and the market median expectation of TRY 
2,535mn. The EBITDA margin expanded by 1.5pp YoY to 20.2%, supported by the 13% decline in 
operating expenses. 

On the balance sheet side, Çimsa’s consolidated net debt increased to TRY 24,571mn as of 30 June 2026, 
while the Net Debt/EBITDA ratio declined from 2.82x to 2.54x, supported by strong EBITDA generation. 
The working capital-to-sales ratio improved slightly compared to year-end, standing at 14%, while the 
capex-to-sales ratio declined by 4.8pp to 8.9%. Nevertheless, the decline in cash and cash equivalents 
from TRY 11,466mn at year-end to TRY 4,805mn, together with negative operating cash flow of TRY 
1,592mn in 1H26, stands out as a key balance sheet item to monitor. 

Overall, we view Çimsa’s 2Q26 results positively from an operational perspective. Despite weak 
domestic demand and the decline in revenues in real terms, the volume contribution from 
international operations and savings in operating expenses supported operational profitability and led 
to an improvement in the EBITDA margin. The increase in net monetary position gain and the decline in 
financial expenses lifted net income well above expectations. On the other hand, negative operating cash 
flow and the decline in the cash position indicate that strong profitability has not translated into cash 
generation to the same extent and remain the key items to monitor in the short term. 

We maintain our 12-month target price at TRY 70.55 per share and reiterate our “OUTPERFORM” 
recommendation, implying a 56.9% upside potential based on the closing price as of 3 August 2026. 

 

Table 1: Summary Income Statement (including TAS 29 effects) 
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Table 2: Key Financial Tables (including TAS 29 effects) 
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Figure 1: Historical Recommendations and Target Prices 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Basis for 12m Equity Ratings 
 

Outperform:   The total return is expected to exceed the return of the BIST 100 by more than 10%.  
Underperform:   The total return is expected to fall below the return of the BIST 100 by more than 10%.  
Market Perform:                 The total return is expected to be in line with the return of the BIST 100.     
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