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TSKB posted TRY 2,952mn net income in its 2Q26 bank-only 

financials (+3.2% QoQ, -12.7% YoY). The result came in line with 

both our estimate and the market consensus median. Quarterly 

ROE stood at 24.4%, with ROA at 3.3%. 

 

Net interest income rose 4.8% QoQ to TRY 4,162mn, while swap 

costs declined 4.2% to TRY 618mn. Accordingly, swap-adjusted net 

interest income increased 6.6% QoQ to TRY 3,544mn, and the swap-

adjusted net interest margin remained flat QoQ at 4.10%. On the 

margin composition, the FX loan yield rose 36bps to 7.47%, while 

the cost of borrowing increased by only 5bps to 7.70%. The absence 

of a deposit funding base sheltered the bank from the sharp 

increase in TRY deposit costs. CPI-linked securities income rose 

27.2% QoQ to TRY 809mn, providing meaningful support to margin 

preservation. 

 

Fee performance was the strongest aspect of the quarter. Net fee 

and commission income rose 61.5% QoQ and 124.3% YoY to TRY 

204mn. In 6M26, the YoY increase reached 104%, well above the 

bank's >50% guidance. Operating expenses increased 12.5% QoQ to 

TRY 1,225mn (staff costs +10.8% QoQ; +36.0% YoY). Dividend 

income rose 157% QoQ to TRY 1,087mn on seasonality, while trading 

income fell 32.1% QoQ to TRY 350mn. 

 

On asset quality, the NPL ratio improved by 11bps to 2.12%; the 

share of Stage 2 loans, however, rose to 7.19% from 6.27% (balance: 

TRY 19.31bn from TRY 15.97bn). The Stage 3 coverage ratio was 

flat at 74.0%, while the Stage 2 coverage ratio declined to 31.1% 

from 32.3%. The net cost of risk came in at 121bps for the quarter. 

 

The bank maintained all of its 2026 year-end guidance: swap-

adjusted NIM of 4.5%, ROE of 25%, FX-adjusted loan growth in the 

low double digits, fee and commission income growth of >50%, 

operating expense growth above average inflation, net cost of risk 

(excluding the currency impact) of 50bps, and an NPL ratio of 2.5%. 

 

We view the 2Q26 financials as "Neutral", given the in-line print. 

We revise our 12-month target price to TRY 18.00 from TRY 20.06. 

Our target price implies 66% upside from current levels, and we 

maintain our "OUTPERFORM" recommendation. The shares trade at 

2.4x 2026E P/E and 0.56x P/BV, with an ROE of 24.9%. 
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