
2Q26 Banks’ Profit Expectations

We expect the eight banks under our coverage to post a 26.7% QoQ decline in 2Q26 bank-only net profit to
TL89,053mn (+1.4% YoY). The key theme of the quarter is margin contraction driven by rising swap funding costs,
coupled with a higher cost of risk weighing on profitability, partly offset by strong growth in fee income. That said,
state banks stand out with robust YoY earnings growth, while the QoQ contraction is most pronounced at Isbank
and Yapı Kredi.

We expect Akbank's net profit to decline 36.7% QoQ. A limited contraction in net interest income and higher
provisioning expenses are the main sources of pressure, while flat operating expenses and 3.1% growth in fee
income cap the downside.

While we expect Garanti BBVA's net profit to decline 16.1% QoQ, it remains one of the most profitable banks in
our coverage, with a 24.0% ROE. Fee income growth of 10% and trading income provide support, while higher
provisioning expenses may weigh on profitability.

We expect Yapı Kredi's net profit to contract 47.0% QoQ, driven by lower net interest income and a high base
effect, with only a limited contribution from fee income growth.

At Halkbank, we forecast the strongest YoY earnings growth in the sector (+41.6%). A recovery in the swap-
adjusted net interest margin (+15bps) and support from the tax line are the key drivers, while higher provisioning
expenses pull QoQ earnings down 25.8%.

Vakıfbank stands out positively from the sector, with a limited 5.3% QoQ decline and 41.9% YoY growth. We view
the TL8bn free-provision reversal as the key driver of this outperformance, and we expect the bank to maintain a
conservative 20.9% valuation assumption on its CPI-linked bond portfolio. Given the one-off nature of this
provision reversal, we would flag that the quarter's profitability is supported by this item.

We expect Albaraka Türk's net profit to rise 114.2% QoQ, on a strong recovery from a low 1Q26 base, with the
revaluation of subsidiaries expected to be a significant contributor. The bank posts the highest quarterly ROE in
our coverage, at 29.2%.

We expect TSKB's net profit to remain broadly flat QoQ (+0.5%). Fee and dividend income, together with a low
cost of risk (1.1%), support earnings, while weaker trading income and higher operating expenses act as limiting
factors. The bank sustains its 24.0% ROE.
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Bank
1Q26 Net 

Income

2Q26E Net 

Income
QoQ YoY Swap Adj. NIM NIM  (QoQ) Cost of Risk Fees (QoQ)

Return on 

Equity

Akbank 19.179 12.142 -36,7% 9,1% 3,0% -24 bps 2,45% 3,1% 15,7%

Garanti BBVA 33.316 27.937 -16,1% -1,4% 4,8% -97 bps 3,05% 10,0% 24,0%

Isbank 20.357 12.115 -40,5% -30,3% 1,5% -174 bps 2,05% 19,7% 11,4%

Yapi Kredi 20.295 10.764 -47,0% -5,0% 2,5% -68 bps 2,71% 3,2% 15,6%

Halkbank 9.506 7.053 -25,8% 41,6% 3,0% 15 bps 1,60% 6,1% 12,3%

Vakifbank 15.031 14.232 -5,3% 41,9% 3,4% -36 bps 0,91% 16,0% 16,8%

Albaraka Turk 904 1.935 114,2% 54,2% 3,7% 176 bps 1,46% 7,2% 29,2%

TSKB 2.860 2.874 0,5% -15,0% 3,8% -30 bps 1,05% 58,7% 24,0%

TOTAL / Avg. 121.448 89.053 -26,7% 1,4% 10,0%

Private Deposit Banks

State Deposit Banks

Participation Banks

Development / Investment Banks
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