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In April, the Turkish banking sector’s net income declined by 37% MoM, mainly 

due to the contraction in net interest income 

According to monthly BRSA data, the Turkish banking sector’s net income declined by 37% MoM in April, while increasing by 

57.5% YoY to TRY 74.9bn. The monthly weakness was mainly driven by pressure on net interest income from higher funding 

costs, a decline in net fee and commission income, and deterioration in trading losses. 

Net interest income declined by 11.2% MoM, while net fee and commission income decreased by 5.8% MoM. Trading losses 

increased by 296% MoM to TRY 44.7bn. Operating expenses also rose by 6.4% MoM to TRY 153.3bn over the same period. 

Accordingly, the sector’s return on equity declined to 22.6%. 

While net income fell sharply across the sector on a monthly basis, foreign deposit banks positively diverged with only a 3.7% 

MoM decline. The weakness in profitability was more pronounced among state-owned and private domestic deposit banks. 

In cumulative results for the first four months of the year, the sector’s 4M26 net income increased by 37.5% YoY to TRY 363.3bn 

from TRY 274.9bn in 4M25. Strong growth in net interest income and net fee and commission income supported cumulative 

profitability, while higher operating expenses and expected credit loss provisions remained the key factors limiting the 

profitability outlook. 

During this period, net interest income increased by 89% YoY to TRY 820bn, while net fee and commission income rose by 38% 

YoY to TRY 377bn. On the other hand, operating expenses increased by 52% YoY to TRY 570bn, while expected credit loss 

provisions rose by 47% YoY. 

Accordingly, the sector’s cumulative return on equity declined by 234 bps to 27.6%, compared to 29.9% in 3M26. 
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Net income of private domestic deposit banks declined sharply by 68.7% MoM in April. The monthly weakness was 

mainly driven by a 208% MoM increase in trading losses to TRY 23.9bn, while an 8.7% MoM contraction in net interest income 

and a 7.1% MoM decline in net fee and commission income also weighed on profitability. 

In the first four months of the year, the group’s net income increased by 49.5% YoY to TRY 81bn. During the cumulative period, 

net interest income rose by 108% YoY, while net fee and commission income increased by 38% YoY, supporting profitability. On 

the other hand, operating expenses increased by 53% YoY to TRY 190bn, and expected credit loss provisions rose by 45% YoY to 

TRY 89bn, limiting the profitability outlook. The group’s return on equity stood at 22.7%. 

Net income of foreign deposit banks declined by a limited 3.7% MoM in April to TRY 26.1bn. Accordingly, the group 

positively diverged from the sector overall. This divergence was mainly driven by a more limited contraction in net interest 

income (down 3.4% MoM), a 3.3% MoM increase in net fee and commission income despite the sector-wide decline, and a 6.1% 

MoM decrease in operating expenses. 

On a YoY basis, the group’s net income increased by 39% to TRY 110.4bn. While the 71% YoY increase in net interest income 

and 39% YoY growth in net fee and commission income supported profitability, trading losses of around TRY 30bn weighed on 

earnings. In addition, operating expenses and expected credit loss provisions increased by 49.7% YoY and 40.7% YoY, 

respectively. Accordingly, foreign deposit banks’ cumulative return on equity stood at 35% in 4M26. 

For state-owned deposit banks, net income declined by 49% MoM in April to TRY 15.3bn. The group’s net interest 

income and net fee and commission income both contracted by 15% MoM. While a 21% MoM decline in expected credit loss 

provisions supported net income, the 21% MoM increase in operating expenses was among the factors weighing on profitability. 

On a cumulative basis, the group’s net income increased by 26.3% YoY in the first four months of the year to TRY 83.4bn. The 

annual increase was supported by a 102% YoY rise in net interest income to TRY 243.7bn and a 38% YoY increase in net fee and 

commission income to TRY 95.3bn. On the other hand, trading losses of TRY 36.6bn remained one of the key factors pressuring 

profitability. In addition, operating expenses and expected credit loss provisions increased by 54% YoY and 26% YoY, 

respectively. 

Net income of participation banks declined by 51% MoM in April to TRY 7.5bn. The sharp decline was mainly driven by 

a significant contraction in net interest income. The group’s net interest income fell by 34% MoM to TRY 16.1bn, while net fee 

and commission income contracted by 12% MoM. On the other hand, unlike the sector overall, the 15% MoM decline in operating 

expenses and 17.7% MoM decrease in expected credit loss provisions limited the decline in net income. 

On a cumulative YoY basis, the group’s net income increased by 21% to TRY 36.6bn, remaining below the sector average. During 

this period, net interest income increased strongly by 111% YoY, while net fee and commission income grew by 58% YoY. 

However, the sharp 70.6% YoY increase in expected credit loss provisions was the main factor behind the group’s more limited 

net income growth compared to the sector overall. 
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