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Albaraka Türk has reported a unconsolidated net profit of 

TRY 904 million in 1Q26, in line with our estimate of TRY 886 

million and the market consensus estimate of TRY 930 

million. Reported net profit declined by 73.2% QoQ and 88.5% 

YoY. The bank’s return on equity declined to 28.3%, while 

return on assets decreased to 1.5% in this period. 

The sharp decline in net profit was mainly driven by the base 

effect stemming from high provision reversals recorded in the 

previous quarter, which had strongly supported bottom-line 

profitability. The normalization of elevated provision 

cancellations that boosted profitability in prior periods created 

significant pressure on net profit in this quarter. 

The bank’s net profit share income declined by 57.3% QoQ to 

TRY 3.2 billion in the first quarter of the year. The weakness in 

core revenues was mainly driven by the high base effect created 

by one-off elevated net profit share income recorded in the 

previous quarter due to temporary factors. Nevertheless, net 

profit share income increased by 190% YoY. Accordingly, the net 

profit share margin declined by 10 bps QoQ to 3.7%. 

Net fee and commission income declined by 8.8% QoQ to TRY 

1.3 billion, while recording a 27.4% increase on a yearly basis. 

On the operating expenses side, total operating expenses 

increased by 67.3% QoQ to TRY 5.4 billion. On a yearly basis, 

operating expenses rose by 49.8%. 

On the asset quality front, Albaraka Türk’s NPL ratio increased 

by 14 bps QoQ to 1.84%. During the same period, the Stage 3 

coverage ratio declined to 76.1%, while the Stage 2 coverage 

ratio stood at 11.6%. Accordingly, the net cost of risk 

materialized at 2.2%. 

On the trading income side, net trading income declined by 

79.3% QoQ to TRY 601 million, while other operating income 

stood at TRY 2.5 billion during the same period. 

Balance sheet growth continued during the quarter. Total loans 

increased by 8.5% QoQ to TRY 226.4 billion, while total 

collected funds rose by 8.3% to TRY 301.1 billion. As a result, 

the bank’s total assets grew by 7.2% during the same period, 

reaching approximately TRY 500 billion. 

We evaluate the announced financial results as “Neutral”, 

given that the net profit figure is line with expectations. 
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