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Türkiye Halk Bankası has reported an unconsolidated net 

profit of TRY 9.506 billion in 1Q26, exceeding both our 

estimate and the market consensus by 9.4%. The reported net 

income increased by 37% QoQ and 35% YoY. Following the strong 

bottom-line performance, Halkbank’s return on equity rose to 

17.1% in the first quarter of the year (4Q25: 13.3%). 

The increase in net profit was primarily supported by strong 

growth in net interest income and lower net expected credit 

loss provisions. 

Halbank’s swap-adjusted net interest income increased by 28% 

QoQ to TRY 28.5 billion, while the annual increase reached 

100%. The bank valued its CPI-linked securities using a 28.3% 

inflation assumption, with CPI linker income declining by a 

limited 10% QoQ. Meanwhile, swap costs rose by 4% QoQ to TRY 

6.3 billion during the same period. 

Net fee and commission income declined by a limited 4% QoQ 

to TRY 17 billion, while recording a 34% YoY increase. 

Total operating expenses increased by 5% QoQ to TRY 14.4 

billion, while personnel expenses rose by 7% during the same 

period. On an annual basis, operating expenses recorded a 53% 

increase. 

On the asset quality side, the bank’s NPL ratio increased by 25 

bps QoQ to 4.25%. Net expected credit loss provisions declined 

by 57% to TRY 4 billion, providing a significant contribution to 

bottom-line growth. Accordingly, the bank’s net cost of risk was 

at 76 bps. Recall that the bank had closed FY25 with a cost of 

risk of 132 bps. 

Other income items displayed a weak performance during the 

quarter. Subsidiary income declined by 41% QoQ, while trading 

income, which had stood at TRY 2.9 billion profit in the previous 

quarter, turned into a TRY 914 million loss in this period. In 

addition, net other operating income decreased by 42% QoQ. 

We evaluate Türkiye Halk Bankası’s 1Q26 financial results as 

“Positive” supported by better-than-expected net income, 

improving net interest margins, and a lower net cost of risk. 

Following our year-end revisions, we revise our 12-month 

target price to TRY 48.8 from TRY 53.9, while maintaining 

our “Hold” recommendation. Our target price implies a 23% 

upside potential from current levels. Halkbank is currently 

trading at 4.7x P/E and 1.03x P/BV multiples, with an average 

return on equity of 25.3%. 
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