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Petkim (PETKM) reported a net income of TL 306mn 
in 1Q26 under inflation-adjusted financials (TAS-29 
impact). The reported net income came in positive, 
contrary to our expectation, and exceeded the market 
median expectation of TL 79mn. We believe that the 
company’s return to net profit was mainly driven by 
the TL 4,654mn net monetary position gain and the 
contribution from STAR Refinery, while operational 
profitability remained limited. Indeed, the company 
recorded an operating loss of TL 1,609mn in 1Q26, 
while elevated financial expenses also continued to 
weigh on net profitability. 

 

EBITDA came in at TL 163mn in 1Q26. The reported 
figure pointed to positive EBITDA, contrary to our 
expectation, while remaining below the market 
median expectation of TL 303mn. Petkim recorded 
positive EBITDA in 1Q26 after six consecutive quarters 
of negative numbers. That said, the EBITDA margin of 
0.6% and EBITDA per ton of approximately TL 280/ton 
indicate that the operational recovery remained quite 
limited. The company recorded a USD 14mn inventory 
gain during the quarter, supported by the rapid 
increase in feedstock prices, while also generating 
USD 8.8mn gross profit from trading activities. 
However, weak product margins, capacity 
optimization in low-profitability products and 
operating expenses continued to limit operational 
profitability. 

 

Petkim’s net sales revenues increased by 16.7% YoY 
to TL 26,995mn in 1Q26. The reported net sales 
figure came in above our expectation of TL 22,421mn, 
while remaining broadly in line with the market 
median expectation of TL 26,705mn. The company’s 
total sales volume increased by 31% YoY to 583k tons 
in 1Q26. Domestic sales accounted for 52% of total 
revenues, while exports represented 47%, with export 
revenues reaching TL 12,645mn. The strong increase 
in sales volume and the contribution from trading 
activities supported the top-line performance. 
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Production and Capacity Utilization: Petkim recorded 601k tons of gross production in 1Q26 and operated with a 
capacity utilization rate of 65.5%. While gross production came in above the 576k tons recorded in 4Q25, the company 
continued to limit production in low-profitability or uneconomical products, maintaining relatively high capacity 
utilization in more profitable product groups. Management indicated that the company acted cautiously in certain 
production decisions due to the lagged pass-through of higher feedstock prices into product prices. In this context, 
we believe that a more supportive production outlook may emerge in the short term if price pass-through becomes 
more visible. Nevertheless, the current capacity utilization structure indicates that the company continues to follow 
a profitability-oriented and selective production strategy. 

STAR Refinery Impact: Petkim indirectly holds a 12% stake in STAR Refinery and accounts for this investment using 
the equity method. The company recorded TL 1,589mn income from STAR Refinery under the equity method in 1Q26. 
STAR Refinery’s contribution was one of the key supporting factors behind Petkim’s return to net profit. STAR 
Refinery’s continued operations at high capacity utilization remain supportive for Petkim in terms of feedstock supply 
security, operational continuity and synergies from the integrated structure. 

Balance Sheet and Liquidity Outlook: Petkim’s net debt position declined to USD 1.04bn as of 1Q26 from USD 1.07bn 
at the end of 4Q25. While the quarterly decline in net debt is positive for the balance sheet outlook, we believe that 
the company’s elevated leverage and financial expenses continue to weigh on net profitability. The company’s cash 
portfolio of USD 117mn and its debt maturity profile, which is largely spread across the medium to long term, support 
the manageability of short-term liquidity risks. 

Sector Outlook: Weak demand conditions and oversupply in the global petrochemical industry continue to pressure 
margins. Although higher feedstock prices and geopolitical developments supported upward movements in product 
prices in 1Q26, margin improvement remained limited due to the lagged pass-through across product groups. The 
ethylene–naphtha spread increased by 36% to USD 214/ton in 1Q26 from USD 158/ton in 4Q25, while its rise to USD 
619/ton in April points to a more supportive margin outlook for 2Q26. However, given that management did not 
provide an additional strong demand signal during the conference call, together with the ongoing global oversupply 
and uncertainties regarding the sustainability of recent price increases, we maintain our cautious stance.  

Overall Assessment: Petkim’s 1Q26 financial results point to a limited recovery in operational profitability compared 
to previous quarters. While we find the company’s return to positive EBITDA after six consecutive quarters of negative 
EBITDA supportive, we do not think the results point to a strong operational recovery, given the low EBITDA margin 
of 0.6% and the fact that net income was mainly supported by monetary position gains and STAR Refinery contribution. 
Although leading margin indicators for 2Q26 point to a more positive outlook, the sustainability of price pass-through, 
demand conditions and the impact of capacity optimization on profitability will be closely monitored. 

Following the company’s 1Q26 financial results, we maintain our 12-month target price for Petkim at TL 18.91 
per share. While our target price implies a 20% negative return potential compared to the current market price, 
we maintain our “Market Perform” recommendation. 

 

Figure 1: Financials (Including IAS -29) 
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    Figure 2: Key Financials (Including IAS-29) 
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    Historical Recommendations and Target Price 
 
 
 
 
 

 
 

 

 
 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
    Basis for 12m equity ratings 
 
 
 
 

 
 

 
Outperform: The total return is expected to exceed the return of the BIST 100 by more than 10%. 

Underperform: The total return is expected to fall below the return of the BIST 100 by more than 10%. 

Market Perform: The total return is expected to be in line with the return of the BIST 100. 
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