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VakıfBank has reported a solo net profit of TRY 15.031 billion in 

1Q26, in line with both our estimate and the market median 

expectation (Şeker Invest: TRY 14.565 billion, market median: 

TRY 14.313 billion). The reported net profit pointed to a 46% QoQ 

and 25% YoY decline. In line with the reported earnings, the bank’s 

return on equity stood at 18.4% in 1Q26 (4Q25: 38.4%). 

The sharp decline in net profit was mainly driven by the 55% QoQ 

drop in CPI-linked securities income, following the bank’s decision 

to use a 20.9% CPI assumption in its valuation. In addition, the one-

off recognition of previously under-accrued CPI-linked securities 

income through a year-end revision in 4Q25 created a high base 

effect, further amplifying the quarterly decline in earnings. 

VakıfBank’s swap-adjusted net interest income declined by 19.7% 

QoQ to TRY 48.5 billion in 1Q26. Meanwhile, swap costs decreased 

by 10% QoQ to TRY 5.4 billion. The decline in net interest income 

was mainly driven by weaker CPI-linked securities income, while 

net interest income excluding CPI-linkers increased by 34% QoQ to 

TRY 32 billion. Accordingly, the bank’s swap-adjusted net interest 

margin declined from 5.0% to 3.8%, while we estimate that the NIM 

excluding CPI-linkers improved by around 50 bps QoQ. 

Net fee and commission income remained flat on a quarterly basis 

(-0.18% QoQ) at TRY 19.3 billion, while posting a limited 26% YoY 

growth. Total operating expenses increased by 12% QoQ, while the 

annual increase stood at 60% YoY. 

On the asset quality side, the NPL ratio increased by 23 bps QoQ to 

3.11%, while net provisioning expenses rose by 42% QoQ to TRY 12.5 

billion, emerging as another factor weighing on bottom-line 

profitability. Accordingly, VakıfBank’s net cost of risk increased to 

155 bps. 

VakıfBank has maintained its year-end guidance broadly unchanged, 

while highlighting downside risks to net interest margin 

development. 

We evaluate VakıfBank’s 1Q26 financial results as “Slightly 

Positive” despite net profit coming in line with expectations, 

mainly supported by the improvement in net interest margin 

excluding CPI-linkers. Following our revisions, we revise our 12-

month target price for VakıfBank to TRY 52.79 from TRY 55.04, 

while maintaining our “Outperform” recommendation. Our 

target price implies a 68% upside potential from current levels. The 

bank is currently trading at 2.7x P/E and 0.71x P/B multiples, with 

an average ROE expectation of 32.9%. 
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