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Türkiye İş Bankası has reported a standalone net income of TRY 
20.357 billion in 1Q26, exceeding both our estimate and the market 
median expectation. The reported net profit was 34% above our 
forecast and 15% above the market consensus, indicating a 13% quarter-
on-quarter decline but a strong 64% year-on-year increase. The Bank’s 
return on equity (ROE) stood at 19.2% in the quarter. 
 
In Türkiye İş Bankası’s bottom-line performance, income items were 
generally in line with our expectations, while higher-than-expected 
subsidiary income and lower-than-forecast expected credit loss 
provisions were the main drivers behind the positive earnings surprise. 
The key contributors supporting net profit were the 8% increase in net 
interest income and the 23% decline in net expected credit loss 
provisions, whereas the 17.5% rise in operating expenses remained the 
key factor limiting profitability. 
 
Net interest income increased by 7.8% quarter-on-quarter despite the 
limited 4% decline in CPI-linked securities income. Owing to the 
relatively moderate rise in swap costs (up 6.6% QoQ), swap-adjusted 
net interest income also posted an 8% quarterly increase. Accordingly, 
the Bank’s net interest margin improved slightly on a quarterly basis to 
3.24%. 
 
At Türkiye İş Bankası, net fee and commission income declined by 1.3% 
quarter-on-quarter, while posting strong 41% year-on-year growth. 
Asset management and insurance-related fees were the main 
contributors to the increase in commission income. On the operating 
expense side, personnel expenses rose by 9% QoQ, while the 23% 
increase in non-personnel expenses was the key driver behind the 
overall 17% rise in total operating expenses. 
 
On the asset quality side, the bank’s NPL ratio increased by 27 basis 
points quarter-on-quarter to 3.45%, while expected credit loss 
provisions declined by 22.5% to TRY 12.699 billion. Accordingly, the 
Bank’s net cost of risk stood at 200 basis points in 1Q26. 
 
On the other income side, Türkiye İş Bankası’s subsidiary income 
declined by 14% quarter-on-quarter to TRY 12.279 billion. In the net 
trading income/loss line, the Bank recorded a net trading gain of TRY 
3.277 billion in 1Q26, following the loss booked in the previous quarter. 
 
Türkiye İş Bankası has maintained its 2026 guidance. The Bank expects 
mid-30% growth in TL loans, a swap-adjusted net interest margin of 
around 5%, and 40% growth in net fee and commission income. The NPL 
ratio is projected to remain at around 4%, while the net cost of risk is 
expected to stay below 250 basis points. 
 

We evaluate Türkiye İş Bankası’s 1Q26 financial results as “Neutral”, 

despite the stronger-than-expected net profit, mainly supported by the 

solid performance in other income items. Following our revisions, we 

reduce our 12-month target price to TRY 23.16 from TRY 29.61, 

while maintaining our “Outperform” recommendation. Our target 

price implies a 65% upside potential from current levels. The Bank is 

currently trading at 3.2x P/E and 0.69x P/BV multiples, with an average 

ROE projection of 24%. 
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