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The banking sector’s net profit increased by 45% MoM in March, supported by 

strong growth in net interest income and net fee and commission income. 

According to monthly BRSA data, the Turkish banking sector’s net profit reached TRY 119.0bn in March, supported 

by a 20.6% increase in net interest income and a 20.7% rise in net fee and commission income. Meanwhile, an 8% 

increase in expected credit loss provisions and a 5.4% rise in operating expenses exerted a limited drag on 

profitability. 

The sector’s net profit for 1Q26 increased by 33% YoY to TRY 288.4bn (1Q25: TRY 216.7bn). 

The increase was primarily driven by strong growth in net interest income (+95%) and fee and commission income (+40%), while 

a 51.6% rise in operating expenses and a 46% increase in expected credit loss provisions were the main factors weighing on 

profitability. 

Looking at other income and expense dynamics, a 45% decline in trading losses in March supported profitability, while a 14% 

contraction in other operating income partially offset this positive impact. 

While sector-wide profitability improved, the strongest increase in March was recorded by domestic private deposit banks 

(+137%), followed by participation banks (+67%) and state-owned deposit banks (+48%). 

The sector’s NPL ratio increased by 3bps to 2.65%, while provisioning coverage rose by 10bps to 75.8%. Capital adequacy ratios 

edged down slightly, with the core capital adequacy ratio at 12.4% and the total capital adequacy ratio at 16.5%. 
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Domestic private deposit banks delivered a strong outperformance in March, with net profit rising by 137% MoM, significantly 

above the sector average, supported by robust growth in net interest income and net fee and commission income. During the 

month, net interest income increased by 13% MoM, while fee and commission income grew by 19% MoM. In addition, declines in 

expected credit loss provisions and operating expenses further supported the group’s strong profitability performance.  

Foreign deposit banks underperformed the sector in March. Despite net interest income and fee and commission income 

growing broadly in line with the sector, a 53% increase in trading losses, along with an 11.5% rise in expected credit loss 

provisions and operating expenses, weighed on profitability. As a result, the group’s net profit increased by 6.5% MoM and 24% 

YoY. 

State-owned deposit banks’ net profit increased by 47.7% MoM in March, supported by strong growth in net interest income 

and fee and commission income. During the month, net interest income rose by 19% MoM, while fee and commission income 

grew by 32.5% MoM. However, a 12% increase in expected credit loss provisions and a 16% rise in operating expenses partially 

weighed on profitability. The group’s net profit reached TRY 29.8bn in March, while cumulative net profit for 1Q rose by 14% 

YoY to TRY 68.2bn. 

Participation banks’ net profit increased by 67% MoM in March to TRY 15.3bn, supported by strong growth in net interest 

income. During the period, fee and commission income also rose by 35.5%. However, a 37% increase in expected credit loss 

provisions was the main factor weighing on profitability. The group’s cumulative net profit for 1Q increased by 7.5% YoY. 
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be, directly or indirectly, related to the specific recommendations or views expressed in this report. 
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The information and opinions contained herein have been obtained from and are based upon public sources 

that Şeker Invest considers to be reliable. No representation or warranty, express or implied, is made that 
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may, to the extent permitted by law, have acted upon or used the information contained herein, or the 
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recipients and may not be reproduced in whole or in part or delivered or transmitted to any other person 

without the prior written consent of Şeker Invest. By accepting this document you agree to be bound by the 

foregoing limitations. 

Copyright © 2026 Şeker Invest 

 

mailto:research@sekeryatirim.com
http://www.sekeryatirim.com/english/index.aspx
mailto:ktezeller@sekeryatirim.com
mailto:bdemirbilek@sekeryatirim.com
mailto:atuglu@sekeryatirim.com.tr
mailto:bkamber@sekeryatirim.com
mailto:myildirim
mailto:bkamber@sekeryatirim.com
mailto:yerdekli
mailto:bkamber@sekeryatirim.com
mailto:oozdemir@sekeryatirim.com
mailto:adogan@sekeryatirim.com
mailto:dkeskin@sekeryatirim.com

