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TSKB has reported a 1Q26 unconsolidated net profit of TRY 2,860 

million, in line with both our estimate and the market consensus 

(Şeker: TRY 2,858 million; consensus: TRY 2,862 million). The 

reported net income indicates a 36% QoQ increase, while declining 

by 8% YoY. 

 

The main driver of the bank’s profit growth was the sharp 96% QoQ 

decline in expected credit loss provisions; however, the contraction 

in net interest income and subsidiary income, along with a quarter-

specific increase in operating expenses, weighed on profitability. 

 

TSKB’s net interest income declined by 22% QoQ, mainly due to the 

quarter-specific contraction in CPI-linked securities income. 

However, a 52% drop in swap costs limited the decline in swap-

adjusted NII to 11%, bringing it to TRY 3.3 billion. Accordingly, the 

net interest margin contracted by 80 bps to 4.1%. 

 

On the other income side, fee income posted a modest QoQ 

increase, while subsidiary income declined by 32% to TRY 422 

million. In addition, trading income normalized following the high 

base in the previous quarter, falling by 59% to TRY 515 million. 

 

On the cost side, operating expenses increased by 11% QoQ to TRY 

1,088 million, driven by a quarter-specific rise in personnel 

expenses. 

 

On the asset quality front, the bank’s NPL ratio declined by 19 bps 

to 2.14%, while the coverage ratio remained broadly flat at a strong 

188%. In line with the decline in expected credit loss provisions, the 

cost of risk (including FX impact) improved to 4 bps. 

 

TSKB’s capital adequacy ratios declined due to the increase in 

credit risk. Accordingly, the CET1 ratio fell to 13.7% and the total 

capital adequacy ratio to 18.9% (4Q25: 19.1% and 25.7%). 

Nevertheless, these levels remain relatively strong compared to 

peers. 

 

The bank largely maintained its 2026 guidance, while indicating 

upside potential in its FX-adjusted loan growth outlook in its 

presentation. As a reminder, the bank had guided for a 4.5% net 

interest margin, over 50% growth in net fee and commission 

income, and operating expense growth above average inflation. The 

ROE target is maintained at 25%, while the NPL ratio is expected to 

be around 2.5% and the cost of risk (excluding FX impact) at 50 bps. 

 

We maintain our “Neutral” rating following the 1Q26 results, as 

net income was in line with expectations. We reiterate our target 

price of TRY 20.06, which implies a 71% upside from current levels, 

and maintain our “Outperform” recommendation. The stock is 

trading at 2.3x 2026E P/E and 0.61x P/B, with an ROE of 28.3%. 
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