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Garanti BBVA has reported a net profit of TRY 33,316 

million in its 1Q26 standalone financial results (QoQ: 

+25%, YoY: +32%). The reported net income was 7% above 

our estimate and 8% above the market consensus. 

While the broad-based increase across Garanti’s revenue lines 

supported profitability, the modest rise in operating expenses 

and expected credit loss provisions on the cost side partially 

capped net income growth. 

Net interest income increased by 7% QoQ, despite a 47.5% 

decline in CPI-linked securities income due to the use of a 23% 

inflation assumption in valuation. On the funding side, swap 

costs rose by 5.4% QoQ; however, swap-adjusted net interest 

income still grew by 7.6% QoQ to TRY 49.7 billion. Accordingly, 

the bank’s net interest margin improved by 5 bps to 5.75%. 

Net fee and commission income posted a modest 2.6% QoQ 

increase, supported by payment systems revenues. On the cost 

side, operating expenses rose by 3% over the same period. As a 

result, the bank’s fee income-to-operating expenses ratio 

edged down slightly to 85.6%. 

On the asset quality front, the bank’s NPL ratio increased 

modestly to 3.7% from 3.5%, while the coverage ratio declined 

to 96% from 99%. Expected credit loss provisions edged down to 

TRY 14,175 million. Accordingly, the cost of risk (including FX 

impact) improved to 240 bps (4Q25: 263 bps). On the capital 

side, the CET1 ratio declined to 14.1% and the total capital 

adequacy ratio to 18.8% (4Q25: 16.6% and 21.9%). 

Garanti BBVA largely maintained its 2026 guidance, while 

highlighting downside risks to the swap-adjusted net interest 

margin. The bank expects TL loan growth of 30–35% and FX loan 

growth of 5–7%. On asset quality, the cost of risk is projected to 

be in the 2–2.5% range, while the +75 bps expansion target for 

the swap-adjusted NIM is preserved. Meanwhile, the bank 

guides for 30–35% growth in net fee and commission income, 

alongside a 45–50% increase in operating expenses. 

We maintain our “Neutral” rating following the 1Q26 results, as 

the reported net income was slightly above expectations. In line 

with our revisions, we lower our target price from TRY 225.9 to 

TRY 200, while reiterating our “Outperform” recommendation. 

Our target price implies a 51% upside potential from current 

levels. Garanti BBVA is trading at 3.6x 2026E P/E and 1.05x P/B, 

with an average ROE of 31.4%. 
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