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Erdemir reported a net profit of TL 384mn in 1Q26, 
representing a 10% YoY decline. The reported 
figure came in 5% above our estimate of TL 366mn 
and 28% above the market median expectation of 
TL 300mn. The company had reported a net profit of 
TL 426mn in the same period last year. Despite the 
improvement in operational profitability, elevated 
financial expenses and deferred tax charges continued 
to weigh on the bottom line. Net financial expenses 
amounted to TL 2,329mn in 1Q26 (1Q25: TL 2,279mn), 
while the company recorded a deferred tax expense 
of TL 324mn (compared to a deferred tax income of 
TL 148mn in 1Q25). 

 

Erdemir’s net sales increased by 11.5% YoY to TL 
59,685mn in 1Q26 (1Q25: TL 53,545mn). Revenues 
came in 6% below our estimate of TL 63,168mn but 
2% above the market median expectation of TL 
58,522mn. The underperformance versus our 
estimate was mainly driven by ongoing pricing 
pressure, while the YoY growth was largely supported 
by volume recovery. The competitive environment, 
shaped by global oversupply and aggressive import 
pricing, continues to weigh on pricing dynamics. 

 

The company’s EBITDA rose by 41% YoY to TL 
5,820mn in 1Q26 (1Q25: TL 4,127mn). The 
reported EBITDA was broadly in line with our 
estimate of TL 5,787mn (+0.6%) but came in 3.3% 
below the market median expectation of TL 
6,020mn. The EBITDA margin improved by 2.1pp YoY 
to 9.8%. Margin expansion was driven by higher sales 
volumes and operating leverage, while relatively 
stable raw material costs also supported profitability. 
EBITDA per ton increased from USD 71 in 4Q25 to USD 
73 in 1Q26, indicating continued quarterly recovery. 
However, the improvement in operational 
profitability translated only partially into bottom-line 
performance. 

 

Improvement in net debt position- The company’s 
net debt declined from TL 42.8bn at the end of 2025 
to TL 31.4bn as of 1Q26, while the net debt/EBITDA 
ratio improved from 2.1x at year-end 2025 to 1.4x in 
1Q26. 
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Operational outlook… Total steel sales volumes increased by 12% YoY to approximately 2.12mn tons in 1Q26, while 
declining slightly on a quarterly basis. Liquid steel production reached 2.35mn tons, and crude steel capacity 
utilization rose to a strong level of 96% (1Q25: 79%). The increase in capacity utilization and volume recovery points 
to improving operational efficiency. According to management commentary, the recovery in demand is expected to 
become more visible in the second and third quarters.   

Sector outlook… Global steel markets continue to face pressure from oversupply and aggressive export pricing at the 
start of 2026. Low-priced supply, particularly from China, continues to set a lower benchmark for global prices, 
intensifying competition in import-sensitive markets such as Turkey. Recent signs of stabilization in HRC prices and 
improving order flows support a more constructive outlook for the second and third quarters. Meanwhile, rising 
geopolitical tensions, particularly the US–Iran developments, have increased volatility in energy prices and pose 
upside risks to production costs. In this environment, we continue to expect margin recovery to be gradual and spread 
over time.   

In light of the 1Q26 results and our expectations of a more visible recovery in demand and operational 
profitability in the coming quarters, we revise our target price to TL 42.24 (from TL 32.47). Our target price 
implies a 28% upside from current levels, and supported by our expectation that the operational recovery will 
become more visible in the coming quarters, we upgrade our recommendation from “Market Perform” to 
“Outperform”. 

 

 

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

Figure 1: Financials  
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    Figure 2: Key Financials  
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    Historical Recommendations and Target Price 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
    Basis for 12m equity ratings 
 
 
 
 

 
 

 
Outperform: The total return is expected to exceed the return of the BIST 100 by more than 10%. 

Underperform: The total return is expected to fall below the return of the BIST 100 by more than 10%. 

Market Perform: The total return is expected to be in line with the return of the BIST 100. 
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