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Yapı Kredi Bank has reported a net income of TRY 20.3bn in 

its 1Q26 solo financial results, exceeding both our estimate 

and the market consensus. The reported net income implies a 

119% QoQ and 78% YoY increase. 

The strong increase in net interest income and the rise in 

trading income were the main drivers of the Bank’s earnings 

growth, while the limited increase in expected credit loss 

provisions and the decline in operating expenses provided 

additional support to profitability. 

Net interest income increased by 13% QoQ, while swap costs 

rose by 7.6% over the same period. Accordingly, swap-adjusted 

net interest income grew by 20.5% QoQ to TRY 23.1bn. The 

swap-adjusted net interest margin improved by 40bps QoQ to 

3.21%, despite the decline in CPI-linked securities income. 

Net fee and commission income declined slightly by 0.9% QoQ 

to TRY 30.3bn in 1Q26, while recording a 33.1% YoY increase. 

On the cost side, operating expenses declined by 5% QoQ, while 

increasing by 35% YoY. Accordingly, the Bank’s fee income to 

operating expenses ratio improved to 89.5%. 

On the asset quality side, Yapı Kredi’s NPL ratio increased by 

25bps to 4.06%, while expected credit loss provisions rose by a 

limited 4.6% QoQ to TRY 9.47bn. Accordingly, the Bank’s FX-

adjusted net cost of risk declined by 13bps to 204bps. 

Yapı Kredi maintained its 2026 guidance. The Bank expects TL 

loan growth of 30%+, while FX loan growth is projected to be in 

the low single digits. On the margin side, an improvement of 

over 100bps is expected in 2026.  

In addition, the Bank expects fee income to grow in line with 

inflation, while targeting operating expense growth of 35% or 

below. Lastly, the cost of risk is expected to be in the range of 

150–175bps. 

 We consider the 1Q26 results “Positive”, driven by stronger-

than-expected net income and improving margins. We maintain 

our 12-month target price of TRY 58.30, which implies a 57% 

upside from current levels, and reiterate our “Outperform” 

recommendation. Yapı Kredi Bank is trading at 3.9x 2026E P/E 

and 0.95x P/B, with an average ROE of 27.6%. 
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Yapı Kredi has made a strong start to the year, supported by robust growth in net interest income and a 40bps increase 

in swap-adjusted net interest margin. Accordingly, the Bank’s ROE improved significantly to 30.8% (4Q25: 14.9%). ROA 

also rose strongly from 1.7% to 2.5%, despite a broadly stable leverage ratio. On the capital side, the CET1 ratio declined 

by 140bps to 10.8%, while the total capital adequacy ratio decreased by 250bps to 15.6%. 
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