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Akbank has reported TRY 19.179 billion in net income in its 1Q26 
standalone financial results (QoQ: +4.6%, YoY: +40%). The 
reported figure was broadly in line with our estimate of TRY 19.095 

billion and the market consensus. 

The bank’s growth in net interest income and the strong increase 
in trading income supported profitability, while higher operating 
expenses and the contraction in fee and commission income were 
the main factors weighing on performance. 

Net interest income increased by 12% QoQ, while swap costs rose 
by 17% over the same period. Accordingly, swap-adjusted net 
interest income grew by 9.4% QoQ to TRY 24.7 billion. Swap-
adjusted NIM improved by 10 bps to 3.23% in the quarter; however, 
the 10% decline in CPI-linked securities income and higher swap 
costs limited the improvement in margins. 

Net fee and commission income, despite its strong underlying 
trend, declined by 7.2% QoQ to TRY 30.158 billion, while increasing 
by 33% YoY. The Bank’s operating expenses increased by 19.4% QoQ 
to TRY 34.5 billion, mainly driven by seasonally higher personnel 
costs in the first quarter. As a result, the fee-to-cost ratio declined 

to 87.3% from 112%. 

Asset quality remained broadly stable, with the NPL ratio increasing 
by a limited 14 bps to 3.8%, while expected credit loss provisions 
increased by 19% QoQ to TRY 9.5 billion. Accordingly, the net cost 
of risk (including FX impact) was in at 207bps. 

Other income was supported by a strong increase in trading income 
(more than doubling) to TRY 10.967 billion, which more than offset 

a modest decline in equity-accounted income. 

Akbank has maintained its FY26 guidance. As previously 
communicated, the bank expects 30% TRY loan growth, 10% FX loan 
growth, a 4% swap-adjusted NIM, 30% growth in fee and commission 
income, and 30% growth in operating expenses. 

We maintain a “Neutral” view on the 1Q26 results, which were 
broadly in line with expectations. We keep our target price 
unchanged at TRY 108.10, implying 42% upside from current levels, 
and reiterate our “OUTPERFORM” recommendation. We model 
75.5% earnings growth for 2026. The stock is trading at 3.9x 2026E 
P/E and 1.03x P/B, with an average ROE of around 30%. 
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Akbank’s swap-adjusted net interest income increased by 91.6% YoY, while fee and commission income grew by 33%. Operating expenses 

rose by 40.8% over the same period. As a result, net income increased by 39.7% YoY, while ROE and ROA remained broadly stable QoQ at 

25% and 2.3%, respectively. 

 

On the asset quality side, the NPL ratio increased by 14 bps to 3.8%, while the share of Stage 2 loans rose from 8.0% to 8.4%. On the 

capital side, the CAR declined from 20.0% to 17.1%, while the CET1 ratio decreased from 15.0% to 11.7%. 
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