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Arcelik (ARCLK.TI; OP) reported a net loss of TRY 1,817
million in 1Q26, including the impact of TMS-29. The
reported net loss came in significantly above our
expectation of TRY 400 million and the market consensus
median estimate of TRY 416 million. In 1Q26, an
unfavorable price and product mix in Turkiye, weak demand
in international markets, and increasing competitive
pressure in Europe limited pricing power, creating
downward pressure on sales revenues. Meanwhile, the
decline in operating profit, along with higher financial
expenses and deferred tax expenses, also contributed to the
net loss. Arcelik’s net sales, including the impact of TMS-
29, declined by 8.8% year-on-year to TRY 130,272 million
in 1Q26. Net sales came in in line with our expectation of
TRY 131,800 million and the market consensus median
estimate of TRY 131,380 million. In the domestic market,
the unfavorable pricing and product mix weighed on sales
performance, while weak demand conditions in
international markets and intensifying competition in
Europe were the main drivers behind the decline in
revenues. In Western Europe, sales volumes continued to
recover at a limited pace in the first two months of the
year. Despite a slight increase in volumes, sales declined
marginally in EUR terms due to ongoing pricing pressure. In
the first two months of 2026, market growth continued in
the United Kingdom, lItaly, Spain, and the Netherlands,
while France showed initial signs of recovery. Demand
remained weak in Germany, Belgium, and Austria.In Africa
and the Middle East, revenues declined by more than 10%
year-on-year in EUR terms in the first quarter. This decline
was mainly driven by ongoing conflicts and persistent
uncertainties in the Middle East, while demand in African
markets remained relatively resilient throughout the
quarter. In the Middle East, amid ongoing geopolitical
tensions and a volatile news flow, Arcelik-Hitachi sales
revenues contracted by more than 30% in USD terms.
Shipment disruptions stemming from the US-lran conflict
were the main driver of the decline.

Arcelik’s gross profit margin reached 29.8% in 1Q26
(1Q25: 28.7%), supported by a favorable EUR/USD parity
and cost advantages from raw material contracts secured
prior to geopolitical tensions. During the same period,
EBITDA came in at TRY 7,747 million, slightly below our
expectation of TRY 7,950 million and the market
consensus median estimate of TRY 7,900 million. EBITDA
increased by 3.4% year-on-year, driven by improving gross
profitability, ongoing synergies, and cost optimization
efforts. The EBITDA margin stood at 5.95% (1Q25: 5.25%),
supported by higher gross margins and restructuring
initiatives.

Net debt increased. As of March 2026, net debt reached
TRY 169.8 billion (March 2025: TRY 151.9 billion), while the
Net Debt/EBITDA ratio exceeded 5.06x. The company
reported negative free cash flow of TRY 19.2 billion in 1Q26.
This negative cash flow was mainly driven by an increase in
working capital requirements due to seasonal effects. The
rise in working capital led to cash outflows, resulting in
higher net debt and increased leverage ratios.
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The Company updated its 2026 guidance. It now expects domestic revenues to remain flat year-on-year, while previously anticipated
low single-digit growth in international revenues has been revised to flat. Arcelik maintained its year-end adjusted EBITDA margin guidance
in the range of 6.25%-6.50%. Additionally, the Company plans for EUR 250 million in capital expenditures by the end of the year.

Arcelik’s 1Q26 results indicate that weak demand conditions, an unfavorable price and product mix, and increasing competitive pressure
continued to weigh on sales revenues. Although synergy gains, disciplined cost management, and the contribution of the integration
process in Europe supported operational performance, the ongoing weakness in sector demand, pressure on pricing power from intensifying
competition, elevated net financial expenses, and deferred tax expenses led to a net loss significantly above expectation. Accordingly,
we expect the market reaction to the 1Q26 results to be negative.

» Following the 1Q26 financial results, we maintain our 12-month target price for Arcelik at TRY 149.50 per share. While
our target price implies an upside potential of 29.8%, we reiterate our OUTPERFORM recommendation.

Figure 1: Financials (Including IAS-29)

TRY Million 1Q25 1Q26 YoY 4Q25 QoQ

Revenues 142.797 130.272 -8,8% 141.015 -7,6%

Gross Profit 40.928 38.822 -5,1% 40.903 -5,1%
Gross Profit Margin 28,7% 29,8% 29,0%

EBIT 1.313 2121 61,6% 1.090 94,5%
EBIT Margin 0,9% 1,6% 0,8%

EBITDA 7.490 7.747 3,4% 7.210 7,4%
EBITDA Margin 5,2% 5,9% 5,1%

Net Profit -2.146 -1.817 N.M. -1.804 N.M.
Net Profit Margin -1,5% -1,39% -1,3%
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Figure 2: Key Financials (Including IAS-29)

BALANCE SHEET (TRY Mn) 2025/12 2026/03 % Chg
PP&E 123.412 117.222 -5,0%
Intangibles 67.203 64.666 -3,8%
Other Non-Current Assets 43.534 41.218 -5,3%
Trade Receivables 128.321 134.310 4,7%
Cash&Equivalents 107.651 79.462 -26,2%
Other Current Assets 127.982 124.925 -2,4%
Total Assets 598.103 561.803 -6,1%
Long Term Debt 96.780 89.466 -7,6%
Other Non current liabilities 42.939 39.495 -8,0%
Short Term Debt 126.578 126.095 -0,4%
Trade Payables 143.452 135.493 -5,5%
Other current liabilities 104.828 92.897 -11,4%
Total Liabilities 514.577 483.446 -6,0%
Total Equity 83.526 78.357 -6,2%
Total Equityé&Liabilities 598.103 561.803 -6,1%
INCOME STATEMENT (TRY Mn) 2025/03 2026/03 % Chg
Revenues 142.797 130.272 -8,8%
COGS 101.869 91.450 -10,2%
Gross Profit (Loss) 40.928 38.822 -5,1%
Operating Expenses 39.615 36.701 -7,4%
Operating Profit/(Loss) 1.313 2.121 61,6%
Net Other Ope. Rev./(Exp.) 1.965 (1.887) N.M.
Income/(Loss) from Investing Activities 34 (74) N.M.
Financial Expenses (10.106) (6.077) N.M.
Gains (losses) on net monetary positions 5.682 6.155 8,3%
Profit Before Tax (Loss) (1.247) 301 N.M.
Tax (1.307) (2.515) N.M.
Net Profit (Loss) (2.554) (2.214) N.M.
Minority Interest (408) (398) N.M.
Majority Interest (2.146) (1.817) N.M.

Source: Finnet, Seker Invest Research
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Date Rec Target Price (TRY)
23-0ct-23 Outperform (OP) 190,88
11-Jan-24 Outperform (OP) 217,97
4-Mar-24 Outperform (OP) 217,97
29-Apr-24 Outperform (OP) 217,97
31-Jul-24 Outperform (OP) 282,90
28-Oct-24 Outperform (OP) 267,50
7-Jan-25 Outperform (OP) 235.52
3-Feb-25 Outperform (OP) 195.65
28-Apr-25 Outperform (OP) 190,59
28-Jul-25 Outperform (OP) 185,00
27-0ct-25 Outperform (OP) 185,00
9-Jan-26 Outperform (OP) 149,50
2-Feb-26 Outperform (OP) 149,50
24-Apr-26 Outperform (OP) 149,50
ARCLK

Basis for 12m Equity Ratings

Outperform:

The total return is expected to exceed the return of the BIST 100 by more than 10%.

Underperform: The total return is expected to fall below the return of the BIST 100 by more than 10%.
Market Perform: The total return is expected to be in line with the return of the BIST 100.
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DISCLAIMER

I, Basak KAMBER, hereby certify that the views expressed in this research accurately reflect my personal
views about the subject securities and issuers. | also certify that no part of my compensation was, is or
will be, directly or indirectly, related to the specific recommendations or views expressed in this report.

This report has been prepared by Seker Yatirim Menkul Degerler A.S. (Seker Invest). The information
and opinions contained herein have been obtained from and are based upon public sources that Seker
Invest considers to be reliable. No representation or warranty, express or implied, is made that such
information is accurate or complete and should not be relied upon, as such. All estimates and opinions
included in this report constitute our judgments as of the date of this report and are subject to change
without notice. This report is for informational purposes only and is not intended as an offer or
solicitation for the purchase or sale of a security. Investors must make their own investment decisions
based on their specific investment objectives and financial position and using such independent advisors
as they believe necessary. Seker Invest may, from time to time, have a long or short position in the
securities mentioned in this report and may solicit, perform or have performed investment banking,
underwriting or other services (including acting as adviser, manager, underwriter or lender) for any
company referred to in this report and may, to the extent permitted by law, have acted upon or used
the information contained herein, or the research or analysis upon which it is based, before its
publication. This report is for the use of intended recipients and may not be reproduced in whole or in
part or delivered or transmitted to any other person without the prior written consent of Seker Invest.
By accepting this document you agree to be bound by the foregoing limitations.
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