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Banks are expected to kick off their 1Q26 earnings season on April 28 with Akbank. For the banks under our coverage, 

we forecast a 7% QoQ decline in net income, while expecting a 9% YoY increase. 

Key themes for 1Q26 are: 

1) Profitability outlook diverging on the back of base effects and operational dynamics 

2) Seasonal increase in operating expenses 

3) Flat-to-negative trend in fee and commission income 

Among the banks under our coverage, we expect Yapı Kredi to deliver the strongest QoQ net income growth, while we anticipate 
a quarter marked by a pronounced divergence in sector-wide profitability trends. 

We expect Akbank’s net income to increase by 4.2% QoQ to TRY 19.095 billion, supported by an improvement in net interest 
income in line with the recovery in net interest margin and a strong performance in trading income. On the other hand, the QoQ 
contraction in fee and commission income and the increase in operating expenses are expected to be the main factors weighing 
on profitability. 

Garanti Bankası is expected to post a 16.9% QoQ increase in net income to TRY 31.043 billion, supported by higher net interest 
income in line with the modest expansion in net interest margin and the continued strong performance in trading income. 
Additionally, we foresee limited increases in fee and commission income as well as operating expenses. 

At Halkbank, we expect its net interest margin—which has lagged the sector—to recover faster than peers in this quarter. 
Accordingly, the strong increase in net interest income is likely to be the main driver behind the 25.5% QoQ growth in net income 
we forecast. On the other hand, the contraction in trading income and income from subsidiaries is expected to weigh on bottom-
line performance. 

We expect İş Bankası to report net income of TRY 15,174 million in 1Q26, implying a 35% QoQ decline. While we forecast mid-
single-digit growth in net interest income, we expect a limited contraction in fee and commission income. Meanwhile, operating 
expenses are likely to increase, driven by seasonally higher personnel costs in the first quarter. 

At TSKB, despite declines in net interest income and trading income, we expect net income to increase by 36.2% QoQ to TRY 2.858 
billion, supported by a reduction in loan loss provisions. Additionally, we anticipate that the strong increase in operating expenses—
driven by salary hikes and bonus payments—will be another factor weighing on profitability. 

For VakıfBank, we expect net income to decline by 48.2% QoQ, primarily driven by a decrease in net interest income stemming 
from the valuation of CPI-linked securities. In addition, higher operating expenses and an increase in expected loan loss provisions 
are likely to weigh on bottom-line performance. 

For Yapı Kredi, we expect net income to increase by 89% QoQ to TRY 17.49 billion, supported by the strong performance in net 
interest income and trading income. 

We expect the normalization of net income—following the elevated level in the previous quarter driven by one-off gains—to lead 
to a QoQ decline in net profit for Albaraka Türk. 
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Akbank 

For Akbank, we expect net income to reach TRY 19.095 billion in 1Q26, up 4.2% QoQ. Despite a projected 14.4% 

increase in net interest income, the contraction in fee and commission income and the rise in operating expenses are 

expected to be the main factors weighing on net income. 

Garanti BBVA 

For Garanti Bankası, we expect net income to reach TRY 31.043 billion in 1Q26, up 17% QoQ. We anticipate a modest 

QoQ expansion in net interest margin, while fee and commission income is expected to remain flat and operating 

expenses to post a limited increase. Additionally, net trading income is likely to be one of the key factors supporting 

profitability. 

HalkBank  

For Halkbank, we expect net income to reach TRY 8.692 billion in 1Q26, up 25.5% QoQ. We estimate that the 25% 

increase in net interest income will be the main driver supporting profitability. However, the contraction in trading 

income and income from subsidiaries is expected to exert downward pressure on earnings. 

Isbank 

We expect İş Bankası to report net income of TRY 15,174 million in 1Q26, implying a 35% QoQ decline. While we forecast 

a 7.5% increase in net interest income, we expect the net interest margin (NIM) to remain flat. We anticipate a limited 

contraction in fee and commission income, alongside a 15% increase in operating expenses driven by personnel costs. 

Meanwhile, we expect affiliate income to exceed TRY 10 billion. 

VakifBank 

We expect VakıfBank to report a 48% QoQ decline in net income. The main driver of this decline is the high base effect 

stemming from CPI-indexed securities (CPI-linker) income—linked to lower in-year inflation—which was reflected in 

4Q25. In addition, we expect the decline in net interest income due to CPI-linker revaluation, along with increases in 

operating expenses and expected credit loss (ECL) provisions, to weigh on profitability in this quarter. 

Yapi Kredi Bank 

We expect Yapı Kredi Bankası to report net income of TRY 17,499 million in 1Q26, implying a strong 88.6% QoQ increase. 

We believe the low base—driven by the elevated effective tax rate in the previous quarter—will be the key driver of this 

growth. In addition, we expect increases in net interest income and trading income to support profitability. 

TSKB 

We expect TSKB to report net income of TRY 2,858 million in 1Q26, implying a 36.2% QoQ increase, supported by a 

decline in expected credit loss (ECL) provisions. However, we believe that contractions in net interest income, fee and 

commission income, and trading income will weigh on profitability. 

ALBRK 

We expect Albaraka Türk to report net income of TRY 886 million, implying a 73.7% QoQ decline. We believe the 

projected 57% drop in net interest income will be the primary drag on profitability, while the base effect stemming from 

one-off gains in net interest income recorded in 4Q25 will be a key driver of this decline. 
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