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Türkiye Is Bankasi has reported a 4Q25 solo net profit of TRY 

23.4bn, up 65% QoQ. The reported net profit was 46.7% above our 

estimate and 45% above the market consensus. As a result, the 

Bank’s full-year 2025 net profit increased by 48% YoY to TRY 67.4bn. 

Türkiye İş Bankası closed the year with a ROE of 18.6% and a ROA 

of 1.7%. 

The Bank’s net interest income increased by 51.3% QoQ, while 

swap costs rose by 9.5% QoQ. Accordingly, swap-adjusted net 

interest income grew by 66.8% QoQ. The net interest margin 

expanded by 115 bps QoQ to 3.24%, while the Bank ended 2025 with 

a net interest margin of 2.0%. 

The Bank’s NPL ratio increased from 2.7% to 3.2%, while expected 

credit loss (ECL) provisions rose by 7.3% QoQ. In this context, the 

Stage 3 coverage ratio stood at 63.3%. The net cost of risk was in 

at 2.79% for the quarter, while it ended 2025 at 2.21%. 

On the other income side, Türkiye Is Bankasi’s net fees and 

commissions increased by 7% QoQ in 4Q25 to TRY 38.6bn. Income 

from associates rose by 42.4% QoQ in the quarter. 

On the cost side, the Bank’s operating expenses increased by 19% 

QoQ. Accordingly, Isbank’s fee and commission income covered 85% 

of operating expenses. 

Türkiye Is Bankasi guides for mid-30s TRY loan growth and mid-

single-digit FX loan growth in 2026. On the funding side, the Bank 

expects TRY deposit growth to exceed 35%. In terms of margins, the 

Bank guides for the swap-adjusted net interest margin to stand at 

around 5% in 2026. On the revenue and cost side, net fees and 

commissions are expected to grow by 40%, while operating 

expenses are guided to increase in the mid-40% range. The Bank’s 

2026 NPL ratio guidance stands at around 4%, with the net cost of 

risk expected to come in below 250 bps. The average ROE is 

expected to deliver positive real returns, while the capital 

adequacy ratio is expected to be maintained above 15%. 

We evaluate the 4Q25 financial results as “Positive”, driven by the 

net profit coming in well above expectations. While the Bank’s 

2026 guidance was largely in line with our forecasts, we revise 

our 12-month target price for Isbank to TRY 29.61 from TRY 

26.25 and maintain our “Outperform” recommendation. Our 

target price implies an 80% upside potential from current levels. 

Isbank trades at 2.9x 2026E P/E and 0.73x P/B, with an average ROE 

of c.29%. 
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