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In December, the banking sector’s net profit increased by 6.7% on a monthly 

basis, supported by strong growth in net interest income and net fee and 

commission income. 

According to monthly BRSA data, the Turkish banking sector’s net profit amounted to TRY 97.3 billion in December, 

supported by a 17.6% increase in net interest income and a 17.6% rise in net fee and commission income. However, 

sector profitability came under notable pressure from a 41.4% month-on-month increase in expected credit loss 

provisions and a 23.1% rise in operating expenses. 

On a cumulative basis, net profit increased by 42.4% year-on-year to TRY 940.2 billion in 2025. Accordingly, the sector’s 

cumulative return on equity stood at approximately 27.5%. 

Looking at income–expense dynamics, the contraction in trading losses supported profitability in December, while the strong 

increase in provisioning expenses limited the rise in net profit. During the same period, a 23.1% increase in operating expenses—

mainly driven by personnel costs—signaled higher operational costs, while expected credit loss provisions rose by 41.4% to TRY 

70.2 billion, emerging as the main factor constraining net profit growth. In particular, a 150.6% month-on-month increase in 

provisioning expenses at state-owned deposit banks intensified the pressure across the sector. 

Strong growth in net interest income was supported by an improvement in the loan–deposit spread, while net fee and commission 

income recorded double-digit increases across both state-owned and private deposit banks. 

On the funding and margin front, the sector’s TRY loan yield increased by 150 bps month-on-month, while the TRY deposit cost 

rose by 73 bps. Accordingly, the TRY loan–deposit spread widened by 54 bps on a monthly basis and increased by 231 bps on a 

cumulative year-on-year basis. In addition, the sector’s non-performing loan ratio recorded a limited rise of 5 bps to 2.5%. 
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On a quarterly basis, in the fourth quarter of 2025, the banking sector’s net profit increased by 9.4% quarter-on-

quarter, while rising by 35% year-on-year. During this period, net interest income posted a strong 32% quarter-on-quarter 

increase, whereas net fee and commission income recorded a more moderate growth of 5.5%. Meanwhile, a 15.6% rise in 

operating expenses weighed on profitability, with a 12.7% increase in expected credit loss provisions emerging as another key 

factor affecting earnings. 

 

 

 

 

 

 

 

The net profit of private domestic deposit banks increased by 35% month-on-month in December, supported by strong 

growth in net interest income and net fee and commission income. During this period, the group’s net interest income grew by 

11%, remaining below the sector average, while net fee and commission income rose by 17.5%, broadly in line with the sector. 

The relatively strong net profit performance was driven by a more limited increase in expected credit loss provisions and 

operating expenses compared with the sector. Accordingly, private deposit banks ended 2025 with a 44.2% increase in net 

profit. 

The net profit of foreign deposit banks declined by 20.6% month-on-month in December, driven by relatively modest growth 

in net interest income and net fee and commission income, alongside a limited increase in trading losses and higher operating 

expenses. During this period, the group’s net interest income rose by 6.5%, remaining below the sector average, while net fee 

and commission income increased by 9% on a monthly basis. Despite the limited growth in income items, a 23.6% month-on-

month rise in operating expenses and the increase in trading losses were the main factors behind the decline in net profit, 

partially offset by a 6.2% decrease in expected credit loss provisions. Accordingly, foreign deposit banks’ total net profit for 

2025 increased by 26% year-on-year to TRY 263.8 billion, remaining below the sector average. 

The net profit of state-owned deposit banks declined by 3.4% month-on-month in December, despite strong growth in net 

interest income and net fee and commission income, due to a sharp increase in operating expenses and expected credit loss 

provisions. During this period, the group’s net interest income rose by 27.5% month-on-month, while net fee and commission 

income increased by 27%. In contrast, a 22.2% increase in operating expenses and a 150% surge in expected credit loss provisions 

emerged as the main factors weighing on net profit. Accordingly, state-owned deposit banks ended 2025 with a 65.7% increase 

in net profit, delivering profitability growth well above the sector average. 

The net profit of participation banks increased by 72.8% month-on-month in December, supported by a very strong rise in 

net interest income and higher net fee and commission income. During this period, the group’s net interest income surged by 

49%, while net fee and commission income increased by 20.7%. Meanwhile, operating expenses rose by 35.4%, above the sector 

average, weighing somewhat on profitability, whereas a limited decline in expected credit loss provisions provided support. 

Accordingly, participation banks ended 2025 with a 35.2% increase in net profit. 
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