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In November, the banking sector posted an 11.3% month-on-month increase in 

net profit, supported by an improvement in net interest income and other 

operating revenues. 

According to monthly BRSA data, the Turkish banking sector’s net profit increased by 11% month-on-month in 

November to TRY 91,209 mn, supported by an 8% rise in net interest income and a 41% increase in other operating 

income. While a 56% surge in trading losses weighed on sector profitability, a 1.8% decline in operating expenses 

provided support. 

On a cumulative basis, net profit increased by 44.5% year-on-year to TRY 842.8 bn in the first eleven months of the 

year. Accordingly, the sector’s cumulative return on equity stood at approximately 27.7%. 

Looking at income–expense dynamics, the sector’s net interest income increased by 8.3% month-on-month in 

November, while net fee and commission income contracted by 1.3%. Over the same period, operating expenses 

declined by 1.8%. The month-on-month increase in net profit was driven by higher net interest income and other 

operating income, as well as a decline in operating expenses and a limited increase in expected credit loss provisions. 

At the sub-item level, net interest income benefited from a sharper decline in interest expenses compared to 

interest income, while growth in interest income was largely driven by a 9.4% increase in yields on TL securities. 

The drop in interest expenses was primarily attributable to lower repo and interbank funding costs. On the downside, 

trading losses surged by 56% to TRY 29.2 bn, exerting pressure on sector profitability.  

On the funding and margin front, the sector’s TRY loan yield declined by 239 bps month-on-month, while the TRY 

deposit cost fell by 215 bps. On a year-on-year basis, TRY loan yields increased by 131 bps, whereas TRY deposit costs 

declined by 199 bps. Accordingly, the TRY loan–deposit spread narrowed by 11 bps on a MoM basis, while expanding by 

243 bps on a YoY basis. 
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On a quarterly comparison basis, the banking sector’s net profit in the first two months of the fourth quarter 

increased by 23% compared to the first two months of the third quarter. During this period, net interest income 

recorded a strong increase of 28%, while net fee and commission income showed more limited growth of 5.4%. On the 

downside, operating expenses rose by 9%, weighing on profitability. Expected credit loss provisions, meanwhile, 

increased by a modest 1.7%. 

 

 

 

 

 

 

Domestic private deposit banks’ net profit contracted by 2.6% month-on-month in November, driven by declines in 

net interest income and net fee and commission income. The group’s net interest income underperformed the sector, 

falling by 5%, while net fee and commission income also declined by 3%. On the other hand, a 25% drop in expected 

credit loss provisions was a key factor limiting the decline in net profit. Operating expenses for the group increased by 

4% MoM. On a year-on-year basis, the group’s cumulative net interest income rose by 86% and net fee and commission 

income increased by 56%, while operating expenses climbed by 40%. Expected credit loss provisions increased by 64%. 

Against this backdrop, the group’s cumulative net profit reached TRY 179 bn, up 43% YoY. 

Foreign deposit banks’ net profit posted a limited increase in November, supported by interest income and other 

operating income. The group’s net interest income rose by 9.2% MoM, broadly in line with the sector average, while net 

fee and commission income remained flat on a month-on-month basis. A 55% increase in expected credit loss provisions 

weighed on profitability, although a 63% rise in other operating income helped to partially offset this pressure. 

Accordingly, foreign deposit banks’ net profit increased by 1.4% MoM to TRY 24,085 mn in November. On a year-on-year 

basis, the group’s cumulative net interest income and net fee and commission income increased by 63% and 50%, 

respectively, while operating expenses rose by 58%. Increases of 79% in expected credit loss provisions and 209% in trading 

losses weighed on profitability; nevertheless, the group’s cumulative net profit rose by 27% YoY to TRY 244,715 mn. 

State-deposit banks’ net profit surged by 59% month-on-month in November to TRY 31,793 mn, supported by a very 

strong 23% increase in net interest income, alongside a decline in operating expenses and a limited rise in expected 

credit loss provisions. The group’s net interest income increased by 23% MoM, significantly outperforming the sector 

average, while net fee and commission income posted a modest 1.2% increase. Over the same period, trading losses rose 

by 11% and expected credit loss provisions increased by 6.6%, whereas operating expenses declined by 6%. On a 

cumulative basis, state-owned deposit banks’ net interest income recorded a very strong 97% increase, while net fee and 

commission income grew at a more moderate pace of 40%. Operating expenses rose by 60%, while trading losses, in 

contrast to the sector trend, contracted by 21%. Expected credit loss provisions increased by 120%, significantly above 

the sector average. Against this backdrop, state-owned deposit banks’ net profit increased by a strong 76% in the first 

eleven months of the year. 

Participation banks’ net profit declined by 3.5% MoM in November, as weaker fee income and lower trading income 

offset a 10% MoM increase in net profit share income. Net fee and commission income fell by 4.5%, while trading 

income declined by 24%. Operating expenses decreased by 1%, whereas ECL provisions rose by 11%. On a cumulative YoY 

basis, net profit share income increased by 45%, while net fee and commission income grew by 68%, outperforming the 

sector. Trading income turned positive, rising by 94.8%, while operating expenses and ECL provisions increased by 61% 

and 88%, respectively. As a result, 11M net profit rose by 35% YoY to TRY 73.7 bn. 
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