Earnings Update
Oil & Gas Industry

Seker S5 Invest

November 7, 2025
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Petkim reported a net loss of TL -1,214 mn in 3Q25
based on inflation-adjusted (TMS-29) financial
statements, below the market median estimate of
TL 504 mn. Compared to the same period last year,
the loss narrowed by around 70% (3Q24: TL -3,997
mn). The wider-than-expected loss was mainly driven
by higher financial and tax expenses. Nevertheless,
the decline in net debt and strong FX liquidity
continued to support balance sheet resilience.

In 3Q25, Petkim reported an EBITDA of TL -63 mn,
outperforming the market median estimate of TL -
188 mn (3Q24: TL 1,126 mn). The EBITDA margin
improved from -4.9% to -0.3% YoY. During the
quarter, the ethylene-naphtha spread increased 2% to
USD 277/ton, while stable naphtha prices helped
contain feedstock cost pressures. The company
recorded a modest inventory gain of USD 1 mn (2Q25:
-USD 3 mn), which, together with capacity
optimization initiatives, supported a partial recovery
in operating profitability. Despite ongoing oversupply,
weak demand, and geopolitical risks across the
petrochemical sector, Petkim’s continued focus on
efficiency and cost discipline helped prevent deeper
margin erosion.

Petkim generated total revenues of TL 22,230 mn
in 3Q25, broadly in line with the market median
estimate of TL 22,130 mn, but 3% lower YoY (3Q24:
TL 22,952 mn). Total sales volume stood at 538
thousand tons. Export revenues accounted for TL
9,822 mn (44% of total sales), with 87% of exports
directed to EU countries.

Selling expenses rose 3% QoQ to USD 544 mn (2Q25:
USD 526 mn). Despite subdued global demand and a
flat product price environment leading to a mild
contraction in revenue, stable domestic demand and
a more balanced product mix provided partial support
to topline performance.
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Production and Capacity Utilization: Petkim produced 581 thousand tons in 3Q25, with a capacity utilization rate of
63%. This reflected temporary shutdowns and cost-optimization measures in low-margin units. Profitability in LDPE
and HDPE segments remained weak, while rising feedstock costs pressured margins in PP. The company aims to
enhance efficiency by temporarily curtailing output in non-economic units.

STAR Refinery Impact: STAR Refinery continued to operate at a high utilization rate of 122% during the quarter,
generating TL 101,572 mn in revenue from 3.3 mn tons of product sales. This strong performance supported Petkim’s
feedstock security and operational continuity.

Balance Sheet and Liquidity: As of 9M25, Petkim’s net debt stood at USD 983 mn, down 2% from USD 1,003 mn in
1H25. The advance payment received from STAR Refinery for land use rights strengthened liquidity and helped bring
net debt below the USD 1 bn mark. The company faces debt repayments of USD 53 mn (long-term) and USD 29 mn
(short-term) in 2025, USD 682 mn in 2026 (USD 229 mn long-term, USD 453 mn short-term), USD 404 mn in 2027, and
USD 4 mn in 2028. While the majority of maturities are clustered around 2026, Petkim’s declining net-debt trend and
robust FX liquidity suggest no material short-term liquidity risk.

Overall Assessment: Despite persistently weak global demand, Petkim’s 3Q25 results indicate that the company was
able to limit operating losses, improve efficiency, and reduce net debt. Management remains focused on profitability
and cost discipline and is likely to gradually increase capacity utilization once sector conditions improve.

Following the 3Q25 financial results and revisions in our macroeconomic assumptions, we revise our 12-month
target price for Petkim to TL 15.75 per share (previously TL 21.53). Our new target implies a 9% downside
potential over the last closing price, and we maintain our “Market Perform” recommendation for Petkim shares.

Figure 1: Financials (Including IAS -29)

TRY Million amz4 amz25 YoY 3024 3025 YoY

Revenues 76.188 63.760 -16,3% 22,952 22,230 -31%

Gross Profit 901 -1.521 N.M. -1.563 82 N.M.
GFross Profit Margin -1,2% -2 4% -6,8% 0 4%

EBIT -5.495 -6.280 N.M. -2.850 -1.557 N.M.
EBIT Margin -7,.2% -9 8% -12,4% -7,0%

EBITDA -286 -1.735 N.M. -1.126 -63 N.M.
EBITDA Margin -0.4% -2, 7% -4.9% -0.3%

Net Profit -170 4776 N.M. -3.997 -1.214 N.M.
Net Profit Margin -0,2% -7,9% -17,4% -3,9%

Source: Finnet, Seker Invest Researnch
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Figure 2: Key Financials (Including IAS-29)

BALANCE SHEET (TRY Mn) 2024M12K  2025/09K Chg%
PP&EE R.244 47.580 (5)
Intangibles 661 630 (5)
Other Hon-Current Assets 71.289 68.451 i4)
Trade Receivables 10.504 13.191 26
Cash&Equivalents 10.246 9.420 (8)
Other Current Assets 13.281 12.355 (7
Total Assets 156.226 151.627 (3)
Long Term Debt 24,455 17.665 (28]
Other Non current liabilities 7.62% 12.989 70
Short Term Debt 31.200 33.770 8
Trade Payables 16.916 17.646 4
Other Current Liabilities 2.871 2.557 (11)
Total Liabilities 83.071 84.627 2
Total Equity 73.155 67 . 000 (8)
Total Equity&Liabilities 156.226 151.627 (3)
IMCOME STATEMENT (TRY Mn) 2024/09K  2025/09K Chg%
Het Sales 76.188 63.760 (16)
COGS 77089 65.281 (15)
Gross Profit/{Loss) (901) (1.521)] H.M.
Operating Expenses 4.5%94 4,759 4
Operating Profit/{Loss) (5.229) (8.758) HN.M.
Met Other Operaticnal Gain/ (Loss) 266 (2.478) M.M.
Income/(Loss) from Investing Activities (4.493) 42 M.
Financial Income/ (Expense) (7.902) (8.501)] H.M.
Monetary Gain/Loss 12.288 12.402 1
Share of profit of eguity accounted investments 2.064 619 (70
Profit Before Tax (Loss) (3.272) (3.697) MN.M.
Tax (3.147) 1.104 M.
Het Profit/(Loss) (125) (4.801) H.M.
Minority Interest 45 (25)] HN.M.
Parent Equity (170) (4.776) HN.M.
PETEM Source: Finnet, Seker Imaest
Oil & Gas Industry | Petkim Page |2



Seker &5 Invest

November 7, 2025

Historical Recommendations and Target Price
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Date Recommendation Target Price (TRY)
2-Sep-24 Qutperfarm (OF) 238,30
a-Mov-24 Qutperfarm (OF) 26,00
T-Jan-25 Market Perfarm (MP) 25 44
T-Mar-25 Market Perfarm (MP) 25 44
2-May-25 Market Perfarm (MP) 21,53
9-May-25 Market Perfarm (MP) 21,53
G-Maov-25 Market Perform (MP) 158,75

Basis for 12m equity ratings

Outperform: The total return is expected to exceed the return of the BIST 100 by more than 10%.
Underperform: The total return is expected to fall below the return of the BIST 100 by more than 10%.
Market Perform: The total return is expected to be in line with the return of the BIST 100.
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A Blok Kat 4-5 34330 SISLI /IST E-mail: research@sekeryatirim.com
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For additional information, please contact:

Research

Kadir Tezeller Head +90 (212) 334 33 81 ktezeller@sekeryatirim.com
Burak Demirbilek Utilities, Pharmaceutical, Banks +90 (212) 334 33 33-128 bdemirbilek@sekeryatirim.com
A. Can Tuglu Food & Bev., Retail, Auto, Aviation +90 (212) 334 33 33-334 atuglu@sekeryatirim.com
Basak Kamber Glass, Defense Industry, Telecoms, Cons. Dur. +90 (212) 334 33 33- bkamber@sekeryatirim.com
Yusuf Kemal Erdekli Cement, Conglomerates, Real Estate +90 (212) 334 33 33-115 yerdekli@sekeryatirim.com

M. Mucahid Yildinm Banks +90 (212) 334 33 33-150 myildirim@sekeryatirim.com
0. Furkan Ozdemir Iron & Steel, Oil & Gas +90 (212) 334 33 33-245 oozdemir@sekeryatirim.com

Economy & Politics

Abdulkadir Dogan Economist +90 (212) 33491 04 adogan@sekeryatirim.com

Institutional Sales

Deniz Keskin Trader +90 (212) 334 33 36 dkeskin@sekeryatirim.com
M. Kerim Culum Trader +90 (212) 334 33 33-316 kculum@sekeryatirim.com.tr
DISCLAIMER

I, Osman Furkan Ozdemir, hereby certify that the views expressed in this research accurately reflect
my personal views about the subject securities and issuers. | also certify that no part of my compensation
was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in
this report.

This report has been prepared by Seker Yatirim Menkul Degerler A.S. (Seker Invest). The information
and opinions contained herein have been obtained from and are based upon public sources that Seker
Invest considers to be reliable. No representation or warranty, express or implied, is made that such
information is accurate or complete and should not be relied upon, as such. All estimates and opinions
included in this report constitute our judgments as of the date of this report and are subject to change
without notice. This report is for informational purposes only and is not intended as an offer or
solicitation for the purchase or sale of a security. Investors must make their own investment decisions
based on their specific investment objectives and financial position and using such independent advisors
as they believe necessary. Seker Invest may, from time to time, have a long or short position in the
securities mentioned in this report and may solicit, perform or have performed investment banking,
underwriting or other services (including acting as adviser, manager, underwriter or lender) for any
company referred to in this report and may, to the extent permitted by law, have acted upon or used
the information contained herein, or the research or analysis upon which it is based, before its
publication. This report is for the use of intended recipients and may not be reproduced in whole or in
part or delivered or transmitted to any other person without the prior written consent of Seker Invest.
By accepting this document you agree to be bound by the foregoing limitations.

Copyright © 2025 Seker Invest
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