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In September, the banking sector’s net profit recorded a strong 26% month-

on-month and 37% year-on-year increase, driven by robust growth in net 

interest income and net fee and commission income. 

According to the monthly BRSA data, the Turkish banking sector’s net profit rose by 26.2% MoM in September 
to TRY 106.3 billion, driven by the strong increase in net interest income and net fee and commission income 
of private domestic deposit banks. On a cumulative basis, net profit increased by 47.2% YoY, reaching TRY 
669.7 billion in the first eight months of the year. 

In September, the banking sector’s net profit recorded a notable increase. This growth was mainly driven by the 

strong rise in net interest income and net fee and commission income of private deposit banks, as well as the 

increase in other operating income of state-owned deposit banks. Across the sector, interest income declined by 2.2% 

MoM, while interest expenses fell by 2.9%. Within interest income components, interest income from TRY securities 

stood out with a 9.6% MoM increase, reaching TRY 143.4 billion. As a result, the sector’s net interest income rose 0.3% 

MoM to TRY 161.4 billion. 

Among other income items, net fee and commission income increased by 16.9%, while trading losses declined by 24.3%, 

falling to TRY 14.9 billion. Expected credit losses rose by 11.6% to TRY 52.8 billion, and other operating income surged 

by 56.2% to TRY 47.45 billion. On the expense side, operating expenses increased by 3.6%, reaching TRY 108.5 billion. 

The sector’s TRY loan yield declined by 236 bps to 45.5%, while the TRY deposit cost fell by 290 bps to 40.0%. 

Accordingly, the TRY loan–deposit spread widened by 46 bps to 3.9%. Meanwhile, the net interest margin (NIM) narrowed 

by 22 bps to 6.8%. 
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In the third quarter of the year, the banking sector’s net interest income increased by 23.5% QoQ to TRY 449.6 

billion, while net fee and commission income rose 14.4% QoQ to TRY 262.2 billion. In contrast, dividend income 

declined 42.6% QoQ to TRY 7.8 billion. The trading loss item increased sharply by 71.6% QoQ, reaching TRY 51.7 billion. 

Meanwhile, expected credit losses decreased by 6%, and operating expenses rose by 7.6% to TRY 317.7 billion. As a result 

of these developments, the sector’s net profit increased by 20.1% QoQ to TRY 247.2 billion. 

 

 

 

 

 

 

 

Private deposit banks recorded strong growth in both net interest income and fee income. Their net interest income 

rose 17% MoM and 37% QoQ in 3Q25. On the fee side, net fee and commission income increased 29.5% MoM and 16% QoQ. 

In trading results, trading losses narrowed by 0.9% MoM, yet increased by 31.5% QoQ. On the cost side, operating expenses 

rose 6.5% MoM and 10.5% QoQ. Meanwhile, expected credit losses declined 1.3% MoM but increased 12.1% QoQ. 

Accordingly, private deposit banks’ net profit surged 93% MoM and rose 8.3% QoQ, while cumulative ROE stood at 23.6%. 

In terms of margins, the net interest margin narrowed by 20 bps MoM to 6.8%, while the TRY loan–deposit spread expanded 

by 44 bps MoM and 114 bps QoQ. 

Limited earnings growth among foreign deposit banks. Foreign deposit banks’ net profit increased only modestly — up 

2% MoM and 7.7% QoQ in September. Breaking down the components, net interest income rose 9% MoM, while net fee 

and commission income grew 2.7% MoM. However, a 114% surge in expected credit losses was the main factor weighing 

on profitability. On the positive side, operating expenses declined 5.8% MoM. The group’s net interest margin expanded 

by 56 bps MoM and 70 bps QoQ. Meanwhile, the TRY loan–deposit spread showed a slight 7 bps MoM increase, but narrowed 

by 31 bps QoQ. 

Strong earnings growth among state-owned deposit banks, supported by other operating income. State-owned 

deposit banks’ net interest income contracted sharply by 19.5% MoM, while net fee and commission income increased by 

15.3%. The main factor supporting profitability was the strong 153% surge in other operating income. Operating expenses 

rose 8.3% MoM, whereas expected credit losses declined by 19.8%. As a result, the group’s net profit recorded a robust 

increase of 24% MoM and 51% QoQ. On the margin side, the net interest margin contracted by 126 bps MoM, yet expanded 

by 41 bps QoQ during 3Q25. 

Strong growth in participation banks driven by net interest income. Participation banks’ net profit increased sharply 

by 93.6% MoM and 22.3% QoQ. The rise was supported by higher net interest income and fee income, along with a decline 

in expected credit losses. The group’s net interest income grew 21% MoM and 8.4% QoQ, while net fee and commission 

income rose 11% MoM and 13% QoQ. Meanwhile, expected credit losses decreased by 19.5% MoM and 18.3% QoQ. On the 

margin side, the group’s net interest margin widened by 54 bps MoM but narrowed by 9 bps QoQ. The TRY loan–deposit 

spread contracted slightly by 4 bps MoM, while expanding 60 bps QoQ. 
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