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TSKB has announced a 3Q25 (bank only) net profit of TRY 

2,810 million, broadly in line with expectations, marking a 

17% decline QoQ. The reported figure came in 1.7% below 

our estimate of TRY 2,860 million and 1.4% below the market 

median forecast of TRY 2,850 million.  

 

The bank’s 9M net profit rose 32% YoY to TRY 9,285 million. 

Accordingly, the average return on equity (cumulative) 

declined to 33.1% from 36.3% in 1H25, mainly due to the base 

effect from one-off gains that had boosted the previous 

quarter’s earnings. 

 

TSKB’s interest income rose 4.1% QoQ to TRY 9.18 million, 

while interest expenses declined 4.5% to TRY 4.69 million. 

As a result, the bank’s net interest income increased 14.9% 

QoQ to TRY 4.49 million. On the funding side, swap costs 

surged 240% QoQ to TRY 1,006 million. Consequently, it’s 

cumulative net interest margin (including swaps) remained 

flat at 5.7%. 

 

The bank’s net fee and commission income rose 54% QoQ to 

TRY 140 million. On the cost side, operating expenses 

declined 10.3% QoQ to TRY 808 million, mainly reflecting the 

base effect of one-off expenses recorded in the previous 

quarter and effective cost management during the period. 

 
On the asset quality front, TSKB maintained its solid credit 

profile this quarter as well. The bank’s net cost of risk 

(excluding FX impact) stood at -72 bps. Notably, TSKB has not 

recorded any new NPL inflows for the past seven quarters, 

while the share of Stage 3 loans in total loans remained very 

low at 0.9% in 3Q25. TSKB also maintained its strong capital 

position during the quarter. The capital adequacy ratio 

(excluding regulatory adjustments) increased by 20 bps q/q to 

20.5%. 

 

The bank maintains its 2025 guidance for loan growth, return 

on equity, and capital adequacy. However, it has revised its 

net interest margin outlook upward, while lowering its 

projections for the NPL ratio and net cost of risk. 

 

We evaluate TSKB’s 3Q25 results as “Positive”, given the 

in-line net profit and the upward revisions to the bank’s 

year-end guidance. Accordingly, we raise our target price 

from TRY 15.86 to TRY 18.86, implying a 45% upside 

potential from current levels, and maintain our 

“Outperform” recommendation. The stock currently trades 

at 3.0x 2025E P/E and 0.84x 2025E P/B, with an average ROE 

of 32.6%. 
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