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In August the Turkish banking sector delivered robust results. Sector net profit 

jumped 48.4% month‑on‑month (MoM) and 147.2% year‑on‑year (YoY), 

supported by a significant increase in net interest income and a drop in 

foreign‑exchange losses.  

Monthly BRSA data shows that net profit rose to TRY 84.2 billion in August, mainly due to the sharp rise in 

net interest income at state‑deposit banks while FX losses declined across the industry. On a cumulative basis 

net profit rose 47.2% YoY in the first eight months to TRY 563.4 billion. 

Profitability benefited from an 84.8% MoM increase in net interest income at state‑deposit banks and the fall in FX 

losses (swap costs are included in this line). Although interest income from credit cards fell 6.2% MoM and interest 

income from TL loans was flat, the sector recorded strong net interest income growth thanks to a 106% rise in interest 

from non‑performing loans and a 69% increase in other interest income. Meanwhile, net fee and commission income 

slipped 0.8% MoM to TRY 82.5 billion, and operating expenses rose only 0.1%, causing the fee and commission 

income/operating expenses ratio to edge down to 78.8%. 

Margins improved markedly. The TL loan‑to‑deposit spread widened by 20 basis points (bps) to 3.4% as funding 

costs fell. Excluding swaps, the net interest margin (NIM) expanded by 136 bps to 7.0%, supported by higher interest 

income from non‑performing loans. 

By bank group, state‑deposit banks (Halkbank and Vakıfbank) strongly outperformed with a 238% MoM increase in 

net profit owing to very strong net interest income. Private deposit banks recorded 44% MoM profit growth and 

participation banks 30%, while foreign deposit banks saw a 0.8% decline 
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On a yearly basis, cumulative sector profit was up 47%; profits at private deposit banks grew 25%, at state‑deposit 

banks 112% and at foreign deposit banks 28%. The sector’s return on equity (ROE) climbed to 32.8% on a monthly basis 

and 32.2% on a cumulative basis. 

Earnings growth in the first two month of 3Q25: 

Looking at the first two months of the third quarter (July–August), net profit rose 28% relative to the first two 
months of the previous quarter (April–May). Net interest income increased 28.9% and net fee and commission income 
10.8%, while operating expenses rose a modest 6.2%. Trading losses, surged 123% to TRY 36.7 billion. 

State‑deposit banks led the quarterly performance with 51.6% profit growth, followed by private deposit banks 

(17.8%) and foreign deposit banks (16.4%); participation banks registered a modest 3.3% increase. 

 

 

 

 

 

 

 

 

 

 

 

Foreign deposit banks reported 15.6% QoQ earnings growth and margin improvement, supported by 16.4% growth in net 
interest income, 14.5% growth in fee and commission income, and a 34% decline in expected credit losses; however, a 22% 
rise in operating expenses partly offset the positive impact. The net interest margin widened by 63 bps, while the loan-to-
deposit spread increased by 46 bps compared with the previous quarter. 

Private deposit banks achieved 12.2% profit growth on a quarterly basis. Strong growth in net interest income (17.8%) 

supported earnings, but a 59% jump in expected credit losses and a 14.2% rise in operating expenses limited the overall 

improvement. Fee and commission income increased 9.8%, and margins improved, with the NIM up 78 bps and the 

loan‑to‑deposit spread up 76 bps. 

At state‑deposit banks, net interest income surged 51.6%, operating expenses fell 6.6%, and net profit rose 73.7% 

QoQ. Trading losses, however, rose 62%. The NIM increased 50 bps and the loan‑to‑deposit spread widened 182 bps 

compared with the previous quarter.  

Participation banks recorded a 7.2% profit increase, driven by 10.6% growth in fee and commission income and a modest 

3.3% rise in profit‑share income, while a 0.8% decline in operating expenses also contributed. 
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Net interest income across the sector rose 32.5% in July–August versus April–May, lifting the NIM by 71 bps to 6.3%. 

TL loan yields increased 167 bps quarter‑on‑quarter, whereas deposit costs rose only 15 bps. On a monthly basis, both loan 

yields (‑164 bps) and deposit costs (‑187 bps) declined, resulting in a 20 bp improvement in the loan‑to‑deposit spread. 

The strong momentum in net fee and commission income continued: NFI rose 8.5% quarter‑on‑quarter but slipped 0.8% 

MoM, indicating some loss of momentum. Foreign deposit banks achieved the strongest quarterly increase at 10.8%, while 

sector‑wide NFI increased 49% YoY. Participation banks delivered the best annual performance with 62.5% growth, whereas 

local private deposit banks lagged with 47.4% growth. 

Asset quality showed a limited deterioration. The non-performing loan (NPL) ratio increased by 10 bps from 2Q25 to 

2.24%, while in participation banks it rose 21 bps to 2%, indicating the sharpest deterioration in asset quality. Sector wide 

Stage 3 coverage improved 137 bps to 74.6%, and in state deposit banks it rose 337 bps to 69.8%. The gross cost of risk 

declined by 36 bps compared with 2Q25, settling at 350 bps. 
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