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In July, sector net profit declined by 40% MoM, driven by a sharp contraction 

in net interest income at state-deposit banks and higher FX losses. On a yearly 

basis, net profit recorded a strong 64% increase. 

According to monthly BRSA data, the Turkish banking sector’s net profit declined by 40% MoM in 

July to TRY 56.7bn, pressured by a sharp contraction in net interest income at state-deposit banks 

and FX losses recorded across the sector. On a quarterly basis, net profit increased by 19.3% when 

comparing the first month of 3Q25 (July) with the first month of 2Q25 (April). 

In July, sector profitability was negatively affected by weaker net interest income at state-deposit 

and participation banks, along with FX losses across the sector (swap costs are included in this 

group). The decline in net interest income was also driven by a 30% MoM drop in interest income from held-to-maturity 

securities, as higher-yielding securities matured and were replaced by lower-yielding ones. Operating expenses rose by 

6.2% MoM to TRY 104.5bn, while net fee and commission income increased by 4.6% to TRY 83.2bn. On the positive side, 

expected credit losses declined by 7.8% MoM. Moreover, private and foreign deposit banks recorded strong monthly 

growth in net interest income unlike state-deposit banks. 

The TL loan-to-deposit spread widened by 206 bps MoM to 3.2%, supported by lower funding costs. However, NIM 

contracted by 79 bps MoM to 5.6%, pressured by a sharp drop in TL securities yields. 

Foreign deposit banks (Garanti belongs to this segment) outperformed the sector in July, recording only a 6% MoM decline 

in net profit, supported by strong growth in both net interest income and fee and commission income. In contrast, net 

profit fell by 61% MoM in private deposit banks and by 68% MoM in state-deposit banks. 

 

 

 

 

 

 

 

 

 

 

 

BRSA monthly banking data 

sectorreviewReview

mailto:myildirim@sekeryatirim.com.tr


 

Seker Invest Research  Page | 2 

On a cumulative basis, sector net profit increased by 37% YoY in July. Private deposit banks posted 15% YoY growth, 

while state-deposit and foreign deposit banks recorded stronger increases of 82% and 25%, respectively. Sector ROE declined 

to 21.8% on a monthly basis, while at 27.5% on a cumulative basis. 

Earnings growth in the first month of 3Q25: 

On a quarterly comparison, net profit in the first month of 3Q25 (July) increased by 19.3% versus the first month of 2Q25 

(April). The 10% rise in net interest income, 13.6% increase in fee and commission income, and a 13.4% decline in expected 

credit losses provided significant support to profitability. 

On the positive side, strong growth in fee and commission income was partly offset by a 4.7% increase in operating expenses. 

On the other hand, trading losses surged by 235% compared to April, reaching TRY 17bn in July. 

State-deposit banks stood out with 31% QoQ earnings growth. Foreign deposit and participation banks also posted 

increases of 24.5% and 15% QoQ. In contrast, private deposit banks recorded an 8% QoQ decline, pressured by 

higher trading losses and operating expenses. 

 

 

 

 

 

 

 

Foreign deposit banks delivered 24.5% QoQ earnings growth, supported by a notable recovery in margins. Key drivers 

were a 16.5% increase in fee and commission income and a 29% decline in loan provisions. However, higher operating 

expenses and trading losses partly weighed on profitability. On the margin side, NIM expanded by 73 bps QoQ, marking the 

strongest improvement among peers, while the loan-to-deposit spread widened by 124 bps. 

Private deposit banks recorded an 8% QoQ earnings decline. Despite a 15.5% increase in net interest income, profitability 

was pressured by TL 11.4bn in trading losses. Moreover, while fee and commission income grew by 12% QoQ, operating 

expenses rose by 17%, further weighing on results. On the margin side, NIM improved by 59 bps QoQ, while the loan-to-

deposit spread widened by 92 bps. 

State deposit banks, delivered 31% QoQ earnings growth. The main driver was a sharp decline in operating expenses, 

while net interest income increased by only 3% QoQ. Supported by an 11.4% fall in opex and a slight decline in provisions, 

the group reported TL 8.2bn net profit. Compared to 2Q25, NIM contracted by 66 bps, while the loan-to-deposit spread 

widened by 201 bps. 

Participation banks recorded 15% QoQ earnings growth. The increase was mainly driven by a 34.5% decline in expected 

credit losses and a slight decrease in operating expenses. Fee and commission income rose by 14.4% QoQ. On the negative 

side, net interest income increased by only 0.5%. 
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NIM improved slightly compared to 2Q25. NFI rose 13.6% QoQ, reaching TL 83.2bn. Among the groups, foreign deposit 

banks delivered the strongest performance with a 16.5% QoQ increase. On a yearly basis, sector-wide growth stood at 

48%. Participation banks recorded the highest increase at 75% YoY, while state-deposit banks lagged behind with 36.8% 

YoY growth. 

Fee and commission income continued to grow strongly. NFI rose 13.6% QoQ, reaching TL 83.2bn. Among the groups, 

foreign deposit banks delivered the strongest performance with a 16.5% QoQ increase. On a yearly basis, sector-wide 

growth stood at 48%. Participation banks recorded the highest increase at 75% YoY, while state-deposit banks lagged 

behind with 36.8% YoY growth. 

The NPL ratio recorded a limited increase. The sector’s NPL ratio rose by 7 bps compared to 2Q25, reaching 2.21%. In 

private deposit banks, the ratio increased by 12 bps to 2.67%, marking the most notable deterioration in asset quality. 

Sector-wide Stage 3 coverage declined by 29 bps QoQ to 73.5%, while in private deposit banks it rose by 98 bps to 74.8%. 

Gross cost of risk decreased by 8 bps QoQ, standing at 300 bps. 
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I, Mücahid Yıldırım, hereby certify that the views expressed in this research accurately reflect my personal views about 

the subject securities and issuers. I also certify that no part of my compensation was, is or will be, directly or indirectly, 

related to the specific recommendations or views expressed in this report. 

This report has been prepared by Seker Yatirim Menkul Degerler A.S. (Seker Invest). The information and opinions 

contained herein have been obtained from and are based upon public sources that Seker Invest considers to be reliable. 

No representation or warranty, express or implied, is made that such information is accurate or complete and should 

not be relied upon, as such. All estimates and opinions included in this report constitute our judgments as of the date 

of this report and are subject to change without notice. This report is for informational purposes only and is not intended 

as an offer or solicitation for the purchase or sale of a security. Investors must make their own investment decisions 

based on their specific investment objectives and financial position and using such independent advisors as they believe 

necessary. Seker Invest may, from time to time, have a long or short position in the securities mentioned in this report 

and may solicit, perform or have performed investment banking, underwriting or other services (including acting as 

adviser, manager, underwriter or lender) for any company referred to in this report and may, to the extent permitted 

by law, have acted upon or used the information contained herein, or the research or analysis upon which it is based, 

before its publication. This report is for the use of intended recipients and may not be reproduced in whole or in part 

or delivered or transmitted to any other person without the prior written consent of Seker Invest. By accepting this 

document you agree to be bound by the foregoing limitations. 
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