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According to the latest data, the current account balance posted a surplus of USD1,880 million in October. As a 
result, the twelve-month current account deficit was realized as USD7,685 million (previous USD9,546 million). The 
current account surplus, which was realized above the market expectations (USD1.3 billion surplus), pulled the 
twelve-month cumulative effect down to December 2021 levels. This was mainly driven by the balance of payments-
defined foreign trade deficit of USD3,542 million and services inflows of USD6,450 million. The 12-month 
cumulative foreign trade deficit narrowed to USD77.9 billion (May 2023 peak was USD122 billion) with the tightening 
steps that started after June 2023. Travel revenues continued to improve, albeit at a slower pace, and were realized 
as USD 5,116 million. Regarding the last months of the year, we expect weaker inflows from the services balance. 
While interest rate cuts continue in global markets, external demand remains strong. Domestic demand, on the 
other hand, has slowed down due to the tight monetary policy. Considering all these developments together, the 
improvement in the current account balance has gained momentum above expectations. As of 2025, we continue 
to expect a revival in economic activity following the interest rate cuts and a decline in the current account balance 
through import demand. The current account excluding gold and energy posted a surplus of USD7,163 million this 
month. Gold imports remain strong, while downward pressures on energy prices are boosting demand. Current 
account deficit indicators, which peaked in 2023, continue to converge to core current account balance figures. 
Barring a sudden and aggressive easing in the monetary policy stance, we expect the balance of payments to 
continue contributing positively to the stability in both exchange rates and price dynamics. 
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Graph 1: Current Account (CA), Energy and  Gold Excluded (CA), 12M Rolling CA (Billion USD) 

Macro note – Balance of Payments 
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Analyzing the developments in the financial account, net outflows from direct investments were realized as USD204 
million. Portfolio investments, on the other hand, recorded a net inflow of USD587 million. Non-residents realized 
net sales of USD642 million in the equity market and net purchases of USD978 million in the government domestic 
debt securities market. Regarding the loans obtained from abroad, banks, general government and other sectors 
realized a net utilization of USD3,877 million, USD45 million and USD312 million, respectively. 

Regarding the financing of the current account deficit, official reserves posted a net increase of USD4,861 million.  
Due to the recent hot money inflows, portfolio investments and short-term inflows amounted to USD38.2 billion in 
twelve months (twelve-month average USD41 billion). Considering the general trend of portfolio investments, we 
observe that they lost momentum recently and fell below the twelve-month average. Foreign direct investment and 
long-term capital inflows, on the other hand, remain low in cumulative data. As of October, cumulative FDI and 
long-term financing recorded a net inflow of USD6.4 billion (previous USD7.1 billion). The transformation of the 
current account deficit’s financing structure from portfolio and short-term instruments to long-term and direct 
investments will reduce the fragility of the macro outlook. If the tight monetary policy stance continues for a while, 
the low growth-inflation-current account deficit cycle will be gradually completed. The pricing of a rate cut in the 
near term has started to slow down intermediate earnings capital inflows and increase upward volatility in the 
USD/TL exchange rate. In the last quarter, global uncertainties and domestic concerns over the monetary policy 
stance keep risks alive. 

 

  

Source: CBRT 

In sum, October’s current account balance posted a surplus of USD1.9 billion, bringing the 12-month total down 
to USD7.7 billion. The long-term positive trend in the core current account balance continues. Loans supporting 
exports, especially through liquidity management, and the slowdown in import demand will continue to contribute 
to price stability. Both the rise in financing costs and the slowdown in production continue to contribute positively 
to the current account balance through import demand. The monetary policy in the new period, which is tight 
and prioritizes the current account balance, will reduce the vulnerabilities stemming from the balance of 
payments. The tight monetary stance, which we expect to continue until the end of the year, will bring price 
stability and reduce balance of payments-related vulnerabilities. We would like to underline that new measures 
and monetary/fiscal policy implementations to be announced will prompt updates to our forecasts. We revise 
our 2024 year-end current account deficit forecast to USD13 billion. 
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Graph 2: Financing of the Current Account Deficit (Billion USD) 



12.12.2024         

Economic Research                                                                                                                                       P a g e  | 3 

         ŞEKER INVEST RESEARCH  

 
 
Şeker Yatırım Menkul Değerler A.Ş. TEL: +90 (212) 334 33 33 
Buyukdere Cad. No: 171 Metrocity Fax: +90 (212) 334 33 34 
A Blok Kat 4-5 34330 SİSLİ /IST  E-mail: research@sekeryatirim.com 
TURKEY     Web:  http://www.sekeryatirim.com/english/index.aspx 
 

 

 

 

For additional information, please contact: 

Research 

 

Kadir Tezeller Head +90 (212) 334 33 81 ktezeller@sekeryatirim.com 

Burak Demirbilek Utilities, Defense Industry +90 (212) 334 33 33-128 bdemirbilek@sekeryatirim.com 

Sevgi Onur Banks +90 (212) 334 33 33-150 sonur@sekeryatirim.com 

Engin Değirmenci Cement +90 (212) 334 33 33-201 edegirmenci@sekeryatirim.com 

A. Can Tuğlu       Food & Bev., Retail, Auto, Aviation, Oil&Gas +90 (212) 334 33 33-334 atuglu@sekeryatirim.com 

Esra Uzun Özbaskın Telcos, Iron & Steel, Cons. Dur. +90 (212) 334 33 33-245 euzun@sekeryatirim.com 

Başak Kamber Glass +90 (212) 334 33 33-251 bkamber@sekeryatirim.com 

 

Economy & Politics 

 

Abdulkadir Doğan Chief Economist +90 (212) 334 91 04 adogan@sekeryatirim.com 

 

Institutional Sales 

 

Batuhan Alpman  Head  +90 (212) 334 91 01  balpman@sekeryatirim.com 

Deniz Keskin Trader +90 (212) 334 33 36 dkeskin@sekeryatirim.com 

Soner Bayram Trader +90 (212) 334 33 38 sbayram@sekeryatirim.com 

 
 

       

 

DISCLAIMER 

 

I, Abdulkadir Dogan, hereby certify that the views expressed in this research accurately reflect my personal views about the subject 

securities and issuers. I also certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific 

recommendations or views expressed in this report. 

This report has been prepared by Şeker Yatırım Menkul Değerler A.Ş. (Şeker Invest, Inc.). The information and opinions contained 

herein have been obtained from and are based upon public sources that Şeker Invest considers to be reliable. No representation or 

warranty, express or implied, is made that such information is accurate or complete and should not be relied upon, as such. All 

estimates and opinions included in this report constitute our judgments as of the date of this report and are subject to change without 

notice. This report is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a 

security. Investors must make their own investment decisions based on their specific investment objectives and financial position and 

using such independent advisors as they believe necessary. Şeker Invest may, from time to time, have a long or short position in the 

securities mentioned in this report and may solicit, perform or have performed investment banking, underwriting or other services 

(including acting as adviser, manager, underwriter or lender) for any company referred to in this report and may, to the extent 

permitted by law, have acted upon or used the information contained herein, or the research or analysis upon which it is based, 

before its publication. This report is for the use of intended recipients and may not be reproduced in whole or in part or delivered 

or transmitted to any other person without the prior written consent of Şeker Invest. By accepting this document you agree to be 

bound by the foregoing limitations. 

 

Copyright © 2024 Şeker Invest, Inc. 

mailto:research@sekeryatirim.com
http://www.sekeryatirim.com/english/index.aspx
mailto:ktezeller@sekeryatirim.com
mailto:bdemirbilek@sekeryatirim.com
mailto:sonur@sekeryatirim.com
mailto:edegirmenci@sekeryatirim.com
mailto:atuglu@sekeryatirim.com
mailto:euzun@sekeryatirim.com
mailto:bkamber@sekeryatirim.com
mailto:ktezeller@sekeryatirim.com
mailto:balpman@sekeryatirim.com
mailto:dkeskin@sekeryatirim.com

