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Significant improvement in EBITDA margin thanks
to cost control

Esra UZUN OZBASKIN
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euzun@sekeryatirim.com TP: TRY 145.20
Previous TP: TRY 145.20

According to inflation accounting provisions (IAS- Upside potential: 63%

29), Turkcell announces TRY 14,280mn net
profit for 3Q24 (3Q23: TRY 4,495mn loss). TRY
11,214mn one-off revenue from the transferred
Ukraine operations was the main reason for the

high net profit. Control of cost and operational TRY Us$
expenses supported profitability. While TRY Close 89,00 260
7,037mn of net financial expenses suppressed net BIST 100 8.946 262
profit, the company recorded a TRY 1,526mn US$/TRY(CB Bid Rate): 34,184
monetary gain, TR 3,705mn other income and TRY 52 Week High: 115.30 3,50
2,290mn tax income. The net profit margin was 52 Week Low : 51.22 177
35.5%. Bloomberg/Reuters Ticker: TCELL.TI/TCELL.IS
Turkcell booked net sales revenue of TRY
40,141mn including the 1AS-29 effect, with a 7% Number of Shares (Mn): 2200
yearly rise. Turkcell gained 322k net subscribers in
3Q24. A growing subscriber base and strong ARPU (TRY Mn) (US$ Mn)
growth supported sales revenues, forming the basis Current Mcap : 195.800 5.729
for real growth. ARPU has increased 6.9% YoY in Free Float Mcap 105.732 8.004
the mobile segment and 15.1% in the fixed
individual fiber segment thanks to successful price 1M oy M
adjustments and performance of subscribers LTJF;; F;Zt;rr: ((2//0)) 12’2 22’; 2;";
. . 0). , , ,

upgrading their packages. BIST 100 Relative (%): 9.1 43,8 32,3
Decrease in costs and interconnection expenses AvS: Daf:yvo:'mw Mn)’_ 20560
compared to turnover, supported EBITDA Avg. Daily Vol. (USS Mn): 644
improvement. EBITDA came in at TRY 17,757mn, Beta 0.96
up 10% from TRY 16,091mn at 3Q23, including Volatility (Stock) 0.35
the 1AS-29 effect. The EBITDA margin was 44.2% Volatility (BIST 100) 0.24
in 3Q24 (3Q23: 42.8%).

Shareholder Structure %
Net debt decreased: Turkcell’s net debt position TWF 26,2
decreased to TRY 19,038mn at the end of 2024/09 IMTIS Holdings 19,8
from TRY 39,765mn at the end of 2024/06, thanks Other (publicly traded) 54,0
to substantial cash from the transferred Ukraine Total 100.0
operations.

140 160
2024 revenue guidance revised: As a result of 120 L 140
changing inflation expectations, the company 100 W o
revised its low double-digit revenue growth 80 100
expectation for 2024 to approximately 7% real 60 80
growth. Expectations of a 42% EBITDA margin and 2 60
a 23% operating expenses/sales ratio for 2024 are 20 28
maintained. 0

Nov-23 Jan-24 Mar-24 May-24 Jul-24 Sep-24

In line with the financial statements and our
expectations, we maintain our 12-month target
price for TCELL at 145.20/share and maintain our
"OUTPERFORM" recommendation given the 63%
return potential.
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Figure 1: Financials (Including IAS-29)

TRY mn 9M23 9M24 YoY 3Q23 3Q24 YoY

Revenues 108.295 114.592 6% 37.590 40.171 7%

Gross Profit 24.145 27.954 16% 9.327 10.976 18%
Gross Profit Margin 22,3% 24,4% 24,8% 27,3%

EBIT 14.188 15.810 11% 5.795 6.552 13%
EBIT Margin 13,1% 13,8% 15,4% 16,3%

EBITDA 44.485 49.031 10% 16.091 17.757 10%
EBITDA Margin 41,1% 42,8% 42,8% 44.2%

Net Profit -5.707 20.555 N.M. -4.495 14.280 N.M
Net Profit Margin -5,3% 17,9% -12,0% 35,5%

Source: Finnet, PDP, Seker Invest Research

Figure 2: Key financials (Including 1AS-29)

BALANCE SHEET (TRY Mn) 2023/12K 2024/09 %
PP&E 90.551 92.509 2%
Intangibles 79.494 75.842 -5%
Other Non-Current Assets 26.324 34.165 30%
Trade Receivables 15.076 16.542 10%
Cash&Equivalents 67.901 81.009 19%
Other Current Assets 56.342 26.598 -53%
Total Assets 335.688 326.665 -3%
Long Term Debt 78.727 71.038 -10%
Other Non current liabilities 12.464 12.922 4%
Short Term Debt 22.334 20.800 -7%
Trade Payables 19.257 12.904 -33%
Other Current Liabilities 36.838 34.522 -6%
Total Liabilities 169.620 152.186 -10%
Total Equity 166.069 174.479 5%
Total Equity &Liabilities 335.688 326.665 -3%

INCOME STATEMENT (TRY mn) 2023/09 2024/09 %Chg

Net Sales 108.295 114.592 6%

COGS (82.294) (83.164) 1%

Gross Profit (Loss) 24.145 27.954 16%

Other Operating Inc./(Exp.), net 12.173 9.342 -23%

Operating Expenses (8.847) (11.381) 29%

Operating Profit/(Loss) 15.298 16.573 8%

Income / (expense) frominvesting

activities & impairment (gains) in 9.255 3.795 -59%

accordance with IFRS 9

Monetary Gain / (Loss) 2.976 5.964 100%

Financial Expenses (31.127) (20.781) -33%

Profit Before Tax (Loss) 6.160 11.798 92%

Tax (13.520)  (3.680) -73%

Net Profit (Loss) (5.711) 20.546 n.m.

Attributable to ow ners of parent (5.707)  20.555 n.m.

Source: Finnet, PDP, Seker Invest Research
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% % Vv % % % % % % % Vv % % % %
10-Mar-23 Outperform (OP) 51.35
10-May-23 Outperform (OP) 51.35
1-Aug-23 Outperform (OP) 71.96
18-Aug-23 Outperform (OP) 71.96
8-Nov-23 Outperform (OP) 79.9
11-Jan-24 Outperform (OP) 87.05
21-Mar-24 Outperform (OP) 104.30
28-May-24  Outperform (OP) 116.50
13-Sep-24 Outperform (OP) 145.20
8-Nov-24 Outperform (OP) 145.20

Basis for 12m equity ratings

Outperform:
Underperform:
Market Perform:

The total return is expected to exceed the return of the BIST 100 by more than 10%.
The total return is expected to fall below the return of the BIST 100 by more than 10%.
The total return is expected to be in line with the return of the BIST 100.
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DISCLAIMER

I, Esra UZUN OZBASKIN hereby certify that the views expressed in this research accurately reflect my personal
views about the subject securities and issuers. | also certify that no part of my compensation was, is or will
be, directly or indirectly, related to the specific recommendations or views expressed in this report.

This report has been prepared by the Seker Yatirim Menkul Degerler A.S. (Seker Invest, Inc.) Research Team.
The information and opinions contained herein have been obtained from and are based upon public sources
that Seker Invest considers to be reliable. No representation or warranty, express or implied, is made that
such information is accurate or complete and should not be relied upon, as such. All estimates and opinions
included in this report constitute our judgments as of the date of this report and are subject to change
without notice. This report is for informational purposes only and is not intended as an offer or solicitation
for the purchase or sale of a security. Investors must make their own investment decisions based on their
specific investment objectives and financial position and using such independent advisors as they believe
necessary. Seker Invest may, from time to time, have a long or short position in the securities mentioned in
this report and may solicit, perform or have performed investment banking, underwriting or other services
(including acting as adviser, manager, underwriter or lender) for any company referred to in this report and
may, to the extent permitted by law, have acted upon or used the information contained herein, or the
research or analysis upon which it is based, before its publication. This report is for the use of intended
recipients and may not be reproduced in whole or in part or delivered or transmitted to any other person
without the prior written consent of Seker Invest. By accepting this document you agree to be bound by the
foregoing limitations.

Copyright © 2024 Seker Invest
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